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Ten-Year Record 
of Growth 


The remarkable growth in business 
of the operated Public Utility Com- 
panies of Standard Gas and Electric 
Company is clearly reflected in the 
following figures: 


Year Gross Earnings 
1913 _..$14,218,677 
1914 .. 15,864,512 
1915. .... 17,810,727 
1916_..... ... 19,567,906 
1917... .... 22,085,111 
1918 . 26,141,099 
1919 ...... 30,574,753 
1920 ... 36,451,327 
1921...... ..... 39,497,169 
1922 <siswensnicniieensinniccens! Sig 
RE 46,165,533 
1924* ii alae 48,769,803 


*12 months ended June 30. 


Send for new Illustrated Booklet 
BI-264 free on request 
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A Bond Selected 
By Experts 


Savings banks, insurance companies, 
trust companies and other institu- 
tions own twenty per cent of the 
outstanding amount of Cities Serv- 
ice Debenture Bonds. 


Unusual safety is a feature of these 
bonds; yearly interest charges have 
always been earned at least six times 
over. Earnings are derived from the 
production and sale of necessities. 


The present yield on Cities Service 
Company “D” Debenture Bonds is 
about 74%. 


Denominations of 
$10, $50, $100, $500, $1,000 


Send for Bond Circular D-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your batenie mee? 











OUR mailing list of customers and prospects is valu- 
} able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
The inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage of 
your offer. 


The readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—“‘Good Will’—plus Results. 


‘Advertising Department 
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Tax Exempt and Legal for Trust Funds 
in New Jersey and Tax Refund 
in Pennsylvania 


Union Terminal 
Cold Storage Company, Inc. 


First Mortgage 6% Bonds, due 1939 
The management of this Company op- 
erates a total of three large Refriger- 
ating concerns located in each of the 
principal market centers of the port 
of New York thus having available, 
through the cooperation of ware- 
-houses, the benefits of immediate dis- 
tribution of perishable foods. 


Price 96'/. and .interest 
to yield about 634% 


mpiete description of this issue 


Send for circular F-23) 


E. H. Rollins & Sons 


Founded 1876 
NEW YORK 
43 Exchange PI. 


BOSTON 
200 Devonshire St. 


PHILADELPHIA 
1421 Chestnut St. 


LOS ANGELES 
1000 California Bank Bldg. 


CHICAGO 

231 So. La Salle St. 
SAN FRANCISCO 
300 Montgomery St. 


DENVER 


315 International Tr. Bldg. 









































he 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 
Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. 


LOUIS GUENTHER, President-Treasurer F. W. BRANDT, Secretary 


Editorial and Business Offices: 53 Park Place, New York, U. S. A. 


LOUIS GUENTHER Publisher and Editor 


FREDERICK W. BRANDT 
Business Manager 


E. MARSHALL YOUNG 
Associate Editor 


Telephone Barclay 2553 


F. H. ERTEL 
Western Representative 
727 Monadnock Building, Chicago 
Harrison 0098 






































Vol. 42 NEW YORK, AUGUST 23, 1924 No. 8 
A Complete Financial Service 
for $10 a Year 
Table of Contents 
See: TS A a ih oe hoo cee eee SENSE SOD 227 
Prance Pieating: TUrpine POMC 6 iec cies cae vin eee ene eee 229 
By Max Gordon 
i ee ee 230 
By E. Marshall Young 
Stocks That Should Benefit by Inflation .............. 234 
og ee re. eee 232 
By a Staff Analyst 
(cemerel. Titetiew:. 6 - CORIO, oa viside alee bedi sacinciccs 233 
By Thomas Gibson 
A Measure of American Woolen ...........ccccccess 234 
By Trade Analyst 
An Attractive Traction’ Bond .....4..<cecccscdcccves 235 
Prisco: Ticome Gs a) Darwen 5. cise soa soe ok tere 236 
By Phil Morley 
SS eee 237 
By Frederick Hanssen 
ee See ee I 6 ova bores hens ee oes es 238 
Re ee ae ee 240 
Re a I he Bs aa hk eek wei elk ee a % 245 
I Tl a he Ghia ad aw gg 248 
re ee ee 252 
Ce ee Se og na chee webs ucceweae’cebs 254 
Summary of Week’s Financial News ..............6- 256 

















Carrent yp 
ie. b /4/0 
Industrial 


Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation in Ten 
Leading Industrials 

American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
The Texas Company 
United Fruit Company 
VU. S. Steel Corporation 
Westinghouse Elec. & Mfg. Co. 
These shares offer to every investor 
the possibility of participating in the 
ownership am, Hed of America’s great 
industries. They combine Diversity, 
Stability, Safety, Marketability, High 
ield, Profit 
Price at market 
Approx. $11% per share 
Price subject to Market changes 
Book Value Over $14.00 
Circular F.W.-2 on Request 


THROCKMORTON & Co. 


INVESTMENTS 


115 BROADWAY NEW YORK 
Tetephone Rector 1060 


























OR thirty-six years we 
2) have carried conservative 
margin accounts for thou- 
sands of individuals through- 
out the country. We solicit 
your commission business on 
this record of service. 
We will gladly discuss with 


you in person or by mail, 
our margin requirements. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
Telephone Broad 3320 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 














SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 


Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. S. A., under the Act of March 3, 1879 Cepyright, 1924, by the Guenther Publishing Cc. 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
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For Investment 


United States Can Co. 


7% Cumulative Preferred 
WESTHEIMER & CO. 


CINCINNATI, O. 
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| Do You Seek 


Safety—Diversity—High Yield—Marketability 


You can secure all these factors, which are sel- 
dom combined in one investment, by purchasing 


United American Railways 


Incorporated 


Bankers Shares 


Representing Stocks of 


17 RAILWAY COMPANIES 
Secured by an Agreement with the Empire Trust Company, New York, as Trustee 
These Bankers Shares are rated A by Moody’s Investors Service 


Coupon Shares in denominations of 5, 10, 25, 50 and 100 Share Certificates. Coupons payable January 31 and July 31 in United 
States currency at the Empire Trust Company in New York, or at the option of the holder, in sterling, in London, England 





Some Interesting Facts 


1 What Are Bankers Shares of United American Railways Inc.? 
an ers ares They are Bearer Certificates certified by the Empire Trust Company, and they 
are issued against the deposit (with the Empire Trust Company, as Trustee) of 


the stocks of 17 Railway Companies. These stocks are deposited 





in identical 

Represent blocks, each block consisting of 115 shares totalling $10,000 par value. Against each 

block 1,000 Bankers Shares of $10 par value each are issued. Therefore, each 

D ited S k f Bankers Share represents a 1/1000 interest in a block of the deposited Railway 
eposit tocks o Stocks. The Bankers Shares sell above their par value inasmuch as almost without 
Following Railway Companies exception the higher priced stocks deposited sell considerably in excess of their 


par values. 


2 How Is the 7% Yield Arrived At? 
Atchison, Topeka & Santa Fe This is based on the total distributions made to holders of their Common stocks 
. . by the 17 Railway Companies during the fiscal year begun July Ist, 1923, and ended 
Atlantic Coast Line June 30th, 1924, calculating these distributions as they would be paid to holders 
of Bankers Shares on the regular coupon dates, 
Canadian Pacific i 
. 3 Why Are Bankers Shares such an Attractive Investment? 
Central Railroad of N. J. Because the Bankers Shares are an investment that is secured upon the Net Earn- 


ss ings ef the 17 great Railways that together supply the major part of the trans- 
Chesapeake & Ohio portation needs of the American people and upon whose services are dependent, 
not only the trade and commerce and industries, but the very life of millions of 


Del Lackawanna & Western the population of the United States and Canada, 
"> 
a 4 Will There Be a Ready Market for Bankers Shares? 
Yes. The Stocks of all of the 17 Railways enjoy a steady and active market on 
* . the New York Stock Exchange. And by virtue of this ready market for the 
Illinois Central deposited Stocks, and an extensive distribution in the United States and Great 
n Britain of the Bankers Shares, they should enjoy an active market, thus enabling 
Lehigh Valley holders to sell their Bankers Shares at any time for cash. 
Louisville & Nashville 5 Why Are Bankers Shares Issued in Bearer Form with Coupons? 
In this form they are more readily marketable; the expense of transfer and regis- 
New York Central tration is eliminated, and the dividends are more easily collected. 
Norfolk & Western 6 Does the Market for Bankers Shares Advance Proportionately with the 
—— Price of the Railway Stocks Deposited? 
Yes. As the aggregate price of the deposited Railway stocks increases, so will 
Pennsylvania the market price of Bankers Shares increase proportionately. The accrual of 


declared dividends, during each six months’ period, will also increase the market 


” price of the Bankers Shares. 
Reading 
s F 7 What Are the Prospects for an Increase in the Price of Bankers Shares? 
outhern Pacific The record of the 17 Railway Companies has been one of steady growth and pros- 
° . perity. The net income increased from $270,688,933 in 1918 to $377,614,208 in 1923. 
Union Pacific It is considered that there will be a gradual and continual increase in the 








market value of the underlying stocks, which, as mentioned above, will, be re- 
flected in the market price of the Bankers Shares. 


Price about $15, per share: to yield about 7% 


The price of Bankers Shares includes dividends accrued since July 1, 1924, and varies with 
the aggregate market price, and amount of dividends accumulated on the stocks deposited. 





Send for pamphlet, “20 Questions Answered” 


BONNER, BROOKS & CO. 


1 Wall Street 60 Congress Street 
New York Boston, Mass. 


BRITISH AND GENERAL DEBENTURE TRUST LIMITED 
3 Lombard Street, London, E.C.3 


The information contained herein, while not guaranteed, has been obtained from sources which we believe to be reliable. 


The Tabular Statistics, relating to the 17 Railway Companies, have been especially compiled for the Bankers, from official docu- 
ments of the Companies, and certified as correct, to the best of their knowledge and belief, by Moody’s Investors Service, 35 
Nassau Street, New York. 
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The Financial World was established to diffuse the truth about inv 
end will continue to do so, confident in its belief that as long as it —e ‘to this ideal it can count upon tbe 
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support of the investing public. 
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The Trend of Things 


Industrials at mid-week assumed active leadership in a significant man- 


ner—an unmistakable reflection of the influence of inflation in process 


and prospective; 


Good rails, producing income, should not be sold; ; speculation as to merger 


possibilities, together with the prospect of bigger earnings, promises to 
become increasingly active; considerably higher price levels are looked 


for; 


Steel production is growing although the price movement has not gotten 


under way; Middle West authorities assert that real revival in the steel 
industry is gaining momentum; an active period for the industry is pre- 
dicted for the remainder of the year; 


Sales in agricultural districts are picking up rapidly; many reporting 


concerns aver that more business now is being done with farmers than in 
years; are the latter starting out on the follies that brought on their re- 


cent financial ills? 


USINESS gradually is finding a 
B better balance. The business weather 
map is beginning to lose those dark 
spots which indicated the presence of con- 
litions described as “poor.” Reports de- 
scribing conditions as “good” far outnum- 
ber those which indicate hesitancy. 
Industry in this country has been al- 
lowed to gain a better balance. Buying 
enthusiasm has been under check, although 
there was a flurry in the first quarter of 


the year which bore some of the earmarks 
of genuine or stimulated expansion. 

The significant thing, however, which 
we observe in a moment of reflection, or 
looking backward, is the fact that, for the 
most part, buying has been on a hand to 
mouth basis with consumption running 
ahead of production. 

The effect has been to place the country 
in a much better position to resume a more 
aggressive or willing sort of purchasing. 


We venture to.express the opinion that it 
will not be long, as time in industry is 
measured, before production and consump- 
tion will be on a different basis; will as- 
sume different ratios. It does not require 
a great deal of preparation to induce the 
public to “rush in” and reverse itself. 

In this issue of THE FINANCIAL WorLD 
the subject of inflation is discussed and it 
is brought out that, given all the credit 
desired in quantity, and _ willingness 
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of banks to lend, and sufficient confidence 
or optimism, and substantial inflation soon 
materializes. 

In a discussion of what has been going 
on in the packing industry, it is pointed out 
that the advances in meat and pork prices 
that already have occurred have brought 
millions of profit to the packers. 

In another article, a staff writer dis- 
cusses the textile industry. He points out 
that, while consumption has been running 
ahead of production for a long time, and 
raw wool prices have touched their low 
since 1921, conditions are changed and a 
decided up trend is observed both in the 
prices of raw wool and in the consumption 
of woolen goods. Here are two important 
industries where the effect of inflation al- 
ready is being felt. In a page list of stocks 
are cited a number of companies which will 
be big beneficiaries of advances in prices. 
Some of the results, which have been fig- 
ured on the basis of a hypothetical advance 
of ten per cent in inventory values, are 
striking. They should indicate what is 
possible in the way of reflection of such 
conditions in stock market quotations. 

The result of advances in the price of 
the red metal as illustrated by the per 
share earnings the different leaders 
with each addition of a cent a pound profi 
should be illuminating. We believe that 
copper shares are a purchase, with prefer- 
ences expressed for the low cost producers. 
A cent per pound of additional profit can 
be realized by such companies much 
quicker than by the high cost producers. 

* * * 


of 


We consider it significant that in- 
dustrials this week assumed active 
leadership on the big board. We do 
not consider such demonstrations, 
however, as reasons for neglecting or 
selling rails. 

i ae 

NDUSTRIALS this week jumped into 

active leadership, with some of the old- 
time favorites in the foreground of specu- 
lation. Steel common came through with 
a new high, and its advance was accom- 
panied by a scene of old-time excitement 
on the floor of the Exchange. 

We regard the marked activity of the 
industrial shares as significant. It, broad- 
ly speaking, is the sort of development we 
would expect to witness as a concomitant 
of the inflationary movement in commodi- 
ties. One does not regard the present aver- 
age price level now, as compared with the 
last high water mark, with the same ap- 
prehension as it would be regarded were 
there not a period of inflation under way. 
Experience teaches that prices of stocks, 
in discounting inflation, 


usually attain 


heights above levels consistent with rea- 


son. 

It will not be an easy matter to decide 
when stocks shall have completed their 
present advance, but THe FINANCIAL 


Wor pb will endeavor to prepare its readers 
for the time of recession just as it pre- 
pared them for the current movement. 


Rails were inclined to lag behind. We 
weuld consider it a serious mistake were 
investors to assume that, because a sig- 
nificent development has taken place in 
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the industrial list, rails should be neglected 
or sold. 


On the contrary, those who hold good,: 


income producing rails, such as have been 
recommended by THE FINANCIAL Wor LD, 
should continue to hold them. They will 
be advised in plenty of time when it is 
best to change. 

And we would prepare our readers with 
this statement: 

Present prices of carrier stocks are rela- 
tively Jow. Merger possibilities give to 
such shares the greatest potentialities for 
spectacular speculative advance they have 
possessed for a decade or more. The in- 
vestor who gives undivided attention to 
industrials, and neglects to take on a line 
of good rails, properly selected, will miss 
a rare opportunity. 

* * * 


The cereal products average price 
index now is above the average for 
all other commodities, contrasted 
with 1914, which means the farmer 
has found a life-saver in the remark- 
able change that has come in his 
economic position. 

*x* * * 


OT only is the farmer assured a 

market for his products, but he 
also is assured prices that mean profits. 
It is significant that Dun’s recent index 
number of commodity prices for the first 
time since 1920 shows the cereal prod- 
ucts average farther above the 1914 level 
than the average for all other commod- 
ities. 

Early this year commodities other than 
cereal products stood 63 per cent above 
the pre-war average and breadstuffs only 
36 per cent. This month, the average for 
breadstuffs, or cereal products, is 60 per 
cent above and that of all the rest is 55 per 
cent above. 

It is interesting that each month of the 
current year the spread between the prices 
of farm products and prices of the gen- 
eral level, has been growing less and less 
as compared with last year. This situation 
is one which the radicals who have been 
seeking political preferment by reason of 
farmer discontent have either overlooked 
or, wilfully, have sought to hide 
the farmers. 


from 


It would not be good for the country 
to have the spread grow the other way 
far. In other words, any maladjust- 
ment in prices would make for lack of 
balance and, therefore, for broad lack of 
ease in the economic situation. 

With the present plentitude of easy 
money, with industry in magnificant shape 
to meet whatever demands may be made 
upon it in the way of production, with 
Europe on the threshold of marked restor-~ 
ation to economic soundness, and with the 
farmers of the country with a_ healthier 
purchasing dollar than they have had for 
some time, the situation is one which, in 
our opinion, should inspire general con- 
fidence. 


too 


* * * 


Sentiment in the steel trade this 
week turned to greater optimism. Al- 
though production has gained, prices 





have not advanced. But the outlook 

is more encouraging than it has been, 
* * * 

TEEL trade sentiment this week was 

decidedly hopeful. Steel mill  pro- 

duction is represented as about 55 per 


cent of capacity. That does not com- 


‘pare very favorably with 90 per cent in 


March last. But an orderly improvement 
would be more satisfactory than would 
a sudden increase. 

In March, when the steel industry was 
operating at around 90 per cent of ca- 
pacity, THE FINANCIAL Wor._p drew at- 
tention to the fact that operations were 
built up on current business rather than 
upon forward buying. In other words, 
the mills were running within ten per cent 
of capacity with a smaller amount of for- 
ward buying than had been previously 
noted. 

If the steel‘ mills were able early this 
year to operate so close to capacity, and 
to make money, without a large volume 
of forward buying, or on a hand to mouth 
basis of purchasing, THE FINANCIAL 
Wor_p inquired what might be expected 
with the sort of buying that characterized 
other good years in the industry. 

We expect to see a demonstration of 
expansion in the steel industry of a very 
substantial character in the not distant fu- 
ture, and anticipate that the steel inde- 
pendents will make a much better show- 
ing for the final half of the current year 
than they did in the first half. 

“So 

Enthusiasm is growing regarding 
the outlook for the copper and other 
good mining stocks. The market for 
non-ferrous metals of late has been 
quite active, one, stimulated by pros- 
pective improvement in Europe. 

* * * 

ON-FERROUS_ metals apparently 
have come back into favoritism or 

is a growing demand for them 
Those who speculate in them are hopeful 
as to prospects for European improve- 
ment, and that has led to considerable buy- 
ing. The demand has strengthened the 
market somewhat. 

Copper shares, as a result of domestic 
inflation and probable pick up in European 
consumption, are in a strong position. Ad 
vance in the price of the metals means in 
creased possibility for profit. 

Consumption of copper at present 1s 
not particularly large; not quite larg 
enough to push the price far above 13%c. 
a pound and keep it there. But the prob- 
abilities are that the coming six months 
will see consumption steadily mount. And 
the market for the stocks will anticipate 
that gain considerably in advance of 1 
materialization. 


there 


It is inconceivable, at this 
writing, in view of the changed condi- 
tions, that the price level for the red 
metal will again be down to 12%c for som 
time. A quotation of 14c. is looked for in 
the not far distant future. 

The high cost producers cannot mak« 
much money at 14c. for copper, but th 
low cost companies can, and many whose 
costs are between high and low will be 1 
a position to make a fair profit. 
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The New Building of the Ministry of 
Finance, on the Rue du Bac, Paris 


Paris, Aug. 1. 

OME time during the next six months 
S the Government of France will have 

to make a decision, or decide on a 
policy, which will make an indelible im- 
pression, for better or for worse, on the 
whole future financial history of the coun- 
try. Within the coming half-year the Gov- 
ernment will have to find means to meet 
internal and external short-term obliga- 
tions approximating 60 billion francs (at 
present rates of exchange, about 3 billion 
dollars). 


Up to now it has been possible to avoid 
coming to grips with the problem of the 
floating debt, by a combination of different 
temporary expedients, which have resulted 
in its accumulation to the gigantic figure 
just mentioned. From time to time the 
Government has obtained advances from 
the Banque de France; it has issued new 
long-term bonds, borrowed from abroad, 
imposed special taxes, but still it has rolled 
up deficits, year after year, which have 
been reflected in the steady growth of the 
floating debt. 


Inflation Avoided 


So far, France has been enabled to avoid 
the “easiest way” of all Governments in 
financial difficulties—inflation. It is ad- 
mitted, of course, that if prices, wages and 
ncomes were doubled, while the nominal 
mount of funded debt stood still, the Gov- 
ernment would find it twice as easy to raise 
taxes and could therefore meet its obliga- 
tions twice as comfortably. There has al- 
ways been, therefore, a sort of temptation 
to indulge in moderate inflation. 


The policy of the Government so far 
has been to compromise with inflation, and 
his policy has met with some approval 
ind some blame. In the June issue of 
a Grande Revue (a sort of French equiv- 
alent of the Atlantic Monthly, M. Albert 
Durand frankly admits that a policy of 
mild inflation is absolutely necessary to the 
mlaintenance of any appearance of pros- 
perity in France under present conditions. 
Some time ago M. Charles Gide, one of 
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France Nearing Turning Point 


@ Can compromise with 
inflation be main- 
tained? Debt, Tax- 
ation and the Ex- 
change Rate. 


























By MAX GORDON 


the leading Franch economists, proved con- 
clusively that France would be ruined if 
the franc should return to par within the 
near future; not only would prices fall and 
2 business panic ensue, but the Govern- 
ment would have to declare itself bank- 
rupt if it had to meet all its paper obli- 
gations at their gold face value. 


Decisive Attitude 

The fact that there are 60 billion francs’ 
worth of notes coming due by the begin- 
ning of 1925 will compel the Government 
to take some sort of decisive attitude on 
this question of inflation. This is totally 
apart from anything that may come out as 
a result of the London Conference, be- 
cause it is not supposed by the most op- 
timistic that any tangible results that may 
be achieved will approach any such sum 
as 3 billion American dollars. Even the 
proposed loan to Germany, about which 
difficulties have been made, 
amounts to only 200 million dollars, a drop 


so. many 


in the bucket of France’s immediate neces- 
sities. 

It is therefore hard to believe that bank- 
ers in and outside of France will be able to 
raise any such sum, especially with Hun- 


garian and German “salvation” loans in 


the air. 

The Banque de France is practically 
loaned up to the hilt as far as the Govern- 
ment is concerned. It has outstanding 23 
billion francs’ worth of advances to the 
State, and is legally debarred from ad- 
vancing more than 23,200 million, or only 
200 million more than it has already loaned. 
Nothing can be expected from this quarter, 
therefore, unless, of course, the law is 
changed considerably, which the Govern- 
ment would hesitate to do because of the 
unfavorable effect such a step would have 
on sentiment. 

The mainstay of French public finance 
since the war has been the issue of long- 
term bonds. They have been issued with 
all sorts of fancy frills including lotteries 











The Banque de France, on the Boule- 
vard Raspail, Paris 


for redemption with a premium, exemp- 
tion from various kinds of taxes, etc. In 
recent years they have been going less and 
less well as the small investor has become 
scared by the example of German bond- 
holders and by the spectacle of sudden and 
unaccountable falls in the france which 
equally sudden rises did not serve to count- 
erbalance in his mind. 

The typical bondholder wants a stable 
price level, or a declining one; the French 
bondholder has seen a succession of grad- 
ual increases in the last two years ac- 
companied by a permanently lower franc 
rate, which he has learned means higher 
prices. From April to May of this year, 
for instance, prices rose 9 points from 459 
to 468, taking prices in July, 1914, as 100, 
while during the same period prices fell 
in Great Britain, Germany, Italy, Sweden, 
the United States, Canada and Japan. 

The very latest issue of 5 per cent 
Treasury bonds is by now admitted to be 
a complete fiasco—a few subscriptions are 
still coming in, almost entirely in the form 
of refunding previous issues to take ad- 
vantage of the more generous tax exemp- 
tion clauses of the current issue. 


Floating Obligations 

Nor is there any likelihood of any bet- 
ter support for a large-scale refunding 
issue within the next six months, if such 
should be floated to get rid of the 60 
billions of floating obligations. 

The other possibility, a sharp increase 
of taxation, has already been tried. In 
March the preceding Government imposed 
a horizontal increase of 20 per cent (the 
famous “double tenth” of which the French 
papers are still full), on all taxes, products 
of State monopolies, etc., in connection 
with a loan of 100 million dollars from the 
Morgan group for the purpose of stabiliz- 
ing the franc. The result in the first two 
months of operation of the new taxes does 
not seem to have been noteworthy, ac- 
cording to the following figures of Gov- 


(Please turn to page 252) 
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Money, Money Everywhere! 





ILLIONS upon millions are out 
M of work in the United States! 

Not men, but dollars. “Poor 
little rich boys,” is what Grorce E. Ros- 
ERTS, Vice-President of the NATIONAL City 
Bank of New York calls them. 

The situation, according to B. M. An- 
DERSON, economist of the CHASE NATIONAL 
Bank, is “abnormal and dangerous.” 

For four years gold has been pouring 
into the United States, and it seems that 
the flood will never cease. Federal Re- 
serve Bank investments stand at an un- 
heard of total. And, to make matters 
worse, there has been business recession, 
with money so dirt cheap that it literally 
is begging for takers it cannot get. 

For some time, the steady inflow of gold 
was offset somewhat by the reserve banks 
putting their gold into the 
withdrawing -gold notes for 
stead of their own notes. 


Treasury and 
circulation in- 
But, that expedi- 
ent as an offset to the effect of the super- 
abundance of gold, has about reached the 


limit of effectiveness. This is supported 


—And money cost 
continues to drop— 
how long will it stay 
down? 
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@ Millions are out of work in the United States—millions of Dol- 
lars, literally begging for employment. 


@ That is the factor which has made inflation possible—it is the 
factor that has been sending stocks up, and probably will send 
them up a great deal higher. 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLpD 


by Mr. Rogperts, who is one of the lead- 
ing authorities on the subject in the 
country. 

It is a fact not to be ignored that the 
presence of the great army of idle dollars, 
and the inflow of gold, have tremendous 
possibilities for credit expansion. We 
seem to have blown a credit bubble. 

How those idle dollars must be chuck- 
ling! 

“How 
world?” 


much there in the 
One hears Europe reply, with 
pardonable use of the vernacular, “You 
tell ’em!” 

“Certain English writers,” says the Chase 
Bank economist, “for four years have been 
expecting us to have a violent boom and 
flare-up of commodity prices as a conse- 
quence of the gold which has been coming 
to us.” 


money is 


Helping Europe 


Blessings, like evils, frequently come in 
mixed quantity. The circumstances which 
have given us such an unprecedented sup- 
ply of gold and money, have brought pain 
to Europe. Europe is endeavoring to get 
back on a gold basis, or on some sound 
basis that will permit relief from today’s 
economic pains. She knows that, so long 
as gold continues to leave her, the difficul- 
ties will continue. 


Those who have looked forward to our 
being smothered by the enormous amount 
of gold we have been piling up, thus far 
have had few moments of real satisfaction. 
They have heard bankers and others talk 
about the dangers of inflation. They heard 
inflation predicted back in the fall of 
1922, and again in the winter of 1923. 
They saw business expand with great hur- 
rah in the early part of 1923, only to col- 
lapse when the Federal Reserve Board and 
Governmental agencies stepped in and 
stemmed the tide. 


But it would be a grave mistake to as- 
sume that no boom, or degree of inflation, 
is possible now, simply because the prom- 
ised inflation of 1923 was nipped in the 
misleading bud. The boom of last year 


was a one-sided affair, and that sort of 
thing does not make general inflation. 
What made it one-sided was the fact that 
the agricultural communities of the coun- 
try were hard-up, and those industries most 
closely dependent upon them for prosperity 
did not join in the expansion in other lines. 

The big point from which investors 
should refuse to have their attention d 
verted is that cheap money, abundance 
cheap money, is alluring. 

The country has passed, since the ending 
of the last great inflation, through a har- 
rowing period of retrenchment, debt pay- 
ment, and pessimism. The effect of it all 
has been to dull the edge of appetite for 
contracting further speculative debts, or 
for entertaining conditions of a boom char- 
acter. 

Those who have been able to exercise 
credit, have been refraining to do so. And 
even had they wished to do so, and there- 
by been willing to aid inflation, political 
considerations were against them. 

But, let those who can exercise credit 
once gain confidence—let them once b 
lieve, whether justifiable or not, that 
good profit lies ahead, and they soon wi 
forget their reluctance to borrow. I b 
lieve “forgetfulness” is desired now. 


Advance In Prices 


Already there has occurred an advanct 
in commodity prices of about five per cent. 
That may be over or short of the mark 
but the approximate will do for the present 
That advance in commodity prices is tl 
entering wedge of inflation—the seed 
the hopefulness that is the one ingredien' 
needed when there is a plethora of mone 
and when the banks are ready to exten 
credit. 

The joining together of cheap mone 
and rising grain prices, laid the foundatio! 
for movement of commodity prices gen 
erally. Talk about reduced demand f: 
steel by railroads and automobiles, and ¢ 
slackened building activities, important < 
another time, is aside from the issue now 
And talk of speedy disappearance of cheaj 

(Please turn to page 243) 
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Stocks Inflation Should Help 


NFLATION, so leading economists agree, is here. The investor, with that conclusion be- 
fore him, naturally inquires—where will the benefits go? What stocks are most likely to 


be helped by inflation? 


In the tabulation below are listed some of the beneficiaries. 


The first to benefit will be the raw material producers. 


The most important of these, 


are the copper companies. In the tabulation you are told what every advance of a cent a 
pound of additional profit will mean in terms of per share earnings for the companies. Nat- 
urally, those companies whose costs of production are lowest will benefit most. A cent a 
pound advance in copper metal will mean so much more “velvet” to the low cost producer, 
but may only bring the high cost producer just that much closer to a profit. 

The next in order will be the companies having high inventories. Just what a small ad- 
vance in commodity prices of ten per cent will mean to such companies, is illustrated in the 
tabulation. As was pointed out in a recent study of U. S. Rubber, it would mean $14 a share 
for its preferred stock. In the case of Rubber, the senior shares are the most attractive; the 


same applies to Bethlehem Steel. 





a 
10% 


Increased Recent Guen- 





Inventories Shares Values Price ther’s 

1923 Increase Outstanding per share of stock Rtg. 
Be PIG siivicicnscrnssicaonniees $67,559,979 $6,755,997 810,000 $8.46 $37 C 
SS ee Oe 24,390,647 2,439,064 601,400 4.05 24 C 
Goemwent, Pid. ........:....-....... 28,355,175 2,835,517 650,796 4.36 60 B 
American Woolen .............. 56,007 ,894 5,600,789 400,000 14.00 78 B 
a,” SE a ae .. 177,961,752 17,796,175 1,241,627 14.33 91 A 
sala bes etcaicshtnnid 90,653,967 9,065,396 1,500,000 6.04 106 A 
Standard Oil of N. J. ........ 245,908,139 24,590,813 20,083,868 1.22 36 A 
Standard Oil of N. Y. ........ 88,003,916 8,800,391 9,012,986 94 39 A 
Standard Oil of Calif. —...... 62,898,360 6,289,836 9,308,172 68 58 A 
Prairie Oil & Gas .............. 54,711,569 5,471,156 600,000 9.10 209 A 
pS ne Ren 84,279,977 8,427,997 6,578,000 1.28 41 A 
Atlantic Refining —.............. 32,760,774 3,276,077 500,000 6.55 86 B 
Cuba Cane Pfd. (Ibs.) -....... 1,069,323,480 10,693,234 500,000 = *21.38 63 B 
Punta Alegre (lbs.) ............ 248,527,825 2,485,278 381,537 *6.52 53 B 
Cuban American (lbs.) -..... 662,231,360 6,622,313 1,000,000 *6.62 3 A 
American Sugar ................... 19,273,673 1,927 367 450,000 4.28 46 C 
American Hide Pfd. ............ 8,307,926 830,792 127,741 6.50 62 ( 
Central Leather Pfd. .......... 40,140,571 4,014,057 332,990 12.05 51 D 
i & " Seer 270,757,955 27,075,795 5,083,025 5.33 110 \ 
Bethlehem Steel -................. 89,805,202 8,980,520 1,801,519 4.98 44 B 
eueeeee eee! ...............-...... 17,860,305 1,786,030 550,000 3.25 52 B 
Sees. Seneid ..............:.:...-- 2,155,619 215,561 100,000 2.16 74 B 
Amer. Agri. Chem. Pfd. ..... 70,860,410 1,086,041 284,552 3.82 40 iG 
Inter. Harvestor ................ 85,230,552 8,523,055 998,767 8.53 96 B 
Texas Gulf Sulphur ............ 4,818,936 481,893 635,000 70 79 A 

*Sugar producers figured on lc per pound increase in raw sugar prices. 
The Copper Companies (principal raw material producers) 
Guen- 

ther’s Earnings per share on profit per pound of from lc to 8c _ Est. 

Rtg. 7Prod. Ic 2c 3c 4c 5c 6c 7c 8c  Cost* 
Anaconda ............ 3 300 100 200 3.00 400 500 600 7.00 800 12 
Cerro de Pasco... A 100 93 187 280 3.74 467 561 654 7.48 7 

Chile Copper ...... A £6 ot if2 i354 2035 256 3&7 3539 4.10 634 
Chino Copper ...... C 85 94 189 283 3.78 4.72 567 661 7.56 14 

Inspiration .... ...... i 8 56 113 169 225 282 338 394 450 11% 

Kennecott ............ A 24. 100 2.00 3.00 4.00 5.00 600 7.00 8.00 84 
eS oe B 27 30 90 +120 1.50 180 2.10 2.40 8 
| nen B 19 165 3.30 496 661 826 991 11.56 13.22 _.... 

Mother Lode ...... » 1 55 110 165 2.20 2.75 3.30 385 440 672 
Nevada Cons. ....... D 40 ee .66 i 12 te 135 Ls... 
Ray Consol. ........ G 25 .28 84 112 140 168 196 2.24 12 
Utah Copper ........ A 250 1.54 3.08 4.61 615 7.69 923 10.77 12.30 8 





*Cents per pound. 


+Estimated annual production in millions of pounds. 
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Packers’ Gains Total Millions 








of t 


C F. Edson White 





DVANCES in meat and hog prices mean millions to the packing 
companies, whose huge inventories already have appreciated great- 
ly in value. The prospect is that the companies will be able to report 
a satisfactory profit year for 1924. 
meat and pork products last year, and in the fore part of the current 
year, already has proved a boon to the. companies. Call the price gains 
inflation or any other name you please—it is the factor which should 
make for higher quotations for the securities of the strong companies. 
The head of Armour & Company, F. Edson White, shares the confidence 


of other leaders in the industry that their companies are due for a good 
vear. 


he situation. 


Accumulation of large stocks of 


Those whose position is strongest are named in this discussion 








INCE the writing of an early mid- 
S summer review of the packing in- 

dustry, which was presented in THE 
FINANCIAL Wor.p, there has occurred a 
fairly good advance in prices of leading 
packing company securities. But current 
indications are that further substantial ad- 
vances are in prospect. 
Packing company profits are on the up- 
trend. That is the basic fundamental back 
of the recent advance in packing securities, 
and which convinces one that the price 
gains thus far represent only moderate re- 
flection of the outlook. 


Packers Benefited 


THe FInancraL Wort, in announcing 
that it believed a period of inflation is un- 
der way, asserted that such a development 
would bring large benefits to companies 
with large inventories. The packers be- 
long to that classification. 

For a long time the packers have been 
carrying large inventories aud have been 
marking them downward. That sort of 
thing is not conducive to favorable earn- 
ings showings. 

The recent advances in hog and cattle 
prices, mean that, already, the huge inven- 
tories of meat products in the hands of the 
packers, which have been more or less of 
a liability, have appreciated millions of 
vollars in value. That means millions of 


By A STAFF ANALYST 


dollars more profits for the packing in-stabilized basis. 


dustry. Further advances still to come, 
will swell the profits total. Not only has 
the corner turned for the packing industry 
—the industry is on the threshold of pos- 
sibly record profits. 

Last year, by means of careful manage- 
ment and operation, and by the exercise of 
heroic methods in many instances, the 
packing industry had a moderately good 
year, from the standpoint of earnings. 

The important point is that the recovery 
which enabled the industry to make a bet- 
ter profit showing was on low prices for 
its products, and a narrow profit margin. 
It also is important to know that condi- 
tions were such that the industry was com- 
pelled to carry an extremely heavy inven- 
tory of meat and pork products. 


Expect Improvement 


So far as can be judged, profits of the 
strongest companies have been as good as 
were those of last year. But earnings for 
the final six months of this year should be 
much better than for the cor- 
responding period of last year, that 1924 
should result in better earnings statements 


so those 


than have been made in any recent year. 
With such therefore, the 
price trend of good packing company se- 


an outlook, 


curities should continue upward from now 
on, Few packing company stocks are on a 


The earnings have not 
been such as to lift them above the specu- 
jative class. But, in the case of Swirt & 
Company common, the financial position 
and record of the company even in periods 
of depression in the industry, is such as to 
give the stock a recognized place among 
semi-investment issues. 


Satisfactory Earnings 


Armour & Company is the largest unit 
in the industry, but it has not had a rec- 
ord quite as substantial as that of its rival, 
Swirts. \In the trouble period for the 
packers, ARMouR did not weather the stress 
as satisfactorily as did Swirts, although it 
reported moderately satisfactory earnings 
for last year. The recovery from the very 
heavy deficits of the two preceding years, 
however, was much te its credit. Today, 
the company is in a sound position and 
bids fair to hold a position of leadership. 

The senior shares of the ARMOUR com- 
pany, although they already have had fair- 
ly substantial advances, still possess attrac- 
tive speculative possibilities. 

The dividends on the senior shares of 
both the Illinois and the Delaware com- 
panies last year were earned more than 
twice, and the continued maintenance of 
those disbursements appears to be assured. 
The Illinois company stock, which pays 7 
per cent, is obtainable at a price that yields 











Packing Company Bonds 
Approx. 

Int. 1924 Range Yield Order of 

Name Jo Mat. High Low Recent Price Merit 
Armour of Delaware, 1st mtg. .................... 54 1943 92% 84% 6.20% 1 
Mioerin: @ Cnet. BOR GN, sicniicnscieiecine 4Y, 1939 821%4 76 6.60 2 
Cudahy Packing, ist mate. ........—-.-..-0ecnenn-ss--s- 5 1946 8714 85 6.02 2 

Swift & Company, Ist mtg. ............................. 5 1944 97% 941% 5.37 1+ 
Swift & Company, motes ............-....--------ece0-0- 5 eee: , 0 AG Fee 6.19 1 
Wilson & Company, Ist mtg. ..........------.---c-00---c-seoeens 6 1941 9856 80 7.20 1 
Wilson & Commpamy, COmy. noon. cceneceo-cccccceescsssscesseeeeesees 6 1928 9234 44 15.00 3 
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in the neighborhood of 8 per cent, while 
the yield on the senior shares of the Dela- 
ware Corporation is somewhat lower. How- 

r, the yields here obtainable, in view of 

large profit accruing to the concern by 

son of the sharp advance in prices for 
at and pork products, should be attrac- 

e to the investor who seeks to benefit Ly 

» inflation which is now in process. It 

believed that current price levels for 
these two stocks, therefore, represent fav- 
orable purchasing levels, as the trend in 
prices for packing company securities ob- 

usly appears to be upward. 
Uncertain Ground 

Coming down to the senior shares of the 
Witson Company, one feels the ground to 
be less certain than that covered in touch- 
ing the ARMouR and the Swirt shares. 
The WILSoN situation is not without its 
problems. There must be had a satisfac- 
tory readjustment of the financial structure 
of the Witson Company. One attempt has 
been made, but it failed of obtaining ap- 
proval of security cwners. Until such a 
plan may be devised, the senior shares must 
be regarded as speculative. And, as the 
plan still is unknown, it is impossible to 
arrive at a clear idea as to the equity posi- 
tion of the present senior shares. 

CupaHy & Company has a common 
stock which has enjoyed a rather substan- 
tial advance and which seems about high 
enough. Although the stock pays $8, the 
earning power does not seem to be large 
enough, either actually or prospectively, to 
warrant expectation of a larger distribu- 
tion. Moreover, the stock has a limited 
market. 


General Situation an 


HE present 
situation is 


unusually in- 
teresting. It would 
be presumptuous to 
attempt to discuss 
in a brief article 
the numerous in- 
fluences bearing on 
general business 


and the security 
markets, but atten- 
tion may be di- 





rected to some of 
the most vital fac- 
tors now present. 

The United States is now the richest 
ind most prosperous country in the world. 
rhis is not an over-drawn statement, as 
iny sort of statistical probation will sup- 
port it. Certain lines of basic production 
ire backward but the very element of cau- 
tion which has inspired hand-to-mouth 
buying is one of our greatest assurances 
of safety and future increase in volume 
t business. 

From the security-market viewpoint the 
inprecedented supply of available credit 
it low rates over shadows all other fac- 


August 23, 1924 


Turning attention to packing company 
bonds, we find here an interesting situa- 
tion. Although the best obligations are 
selling at higher levels, compared with 
prices early in the year, they still are some- 
what higher in point of yield obtainable 
than are some bonds of other industrials, 
that possess comparable investment se- 
curity. 


Of course, it is but natural that the 
bonds of the packing companies should 
bear some of the scars of the sufferings of 
depression. But the corner definitely ap- 
pears to have been turned by the industry. 
Adjustments have been made, and the com- 
panies today, with some few exceptions, 
once more are in a fairly sound position. 


It is the advance in meat and pork prod- 
ucts that has brought the biggest improve- 
ment, however. Those advances, and the 
further gains which are anticipated as a 
result of inflation, mean that the large 
stocks of products which were accumulated 
at low prices by all companies last year 
and in the early part of the current year, 
will come in for substantial appreciation. 
This cannot but be followed, or accom- 
panied, by improvement in the market po- 
sition of the bonds of the companies. 


Among the packing company bonds 
which appear to be entitled to consideration 
as reasonably safe, and due for apprecia- 
tion, are ARMouR & Company obligations, 
Morris & Company notes, and the first 
mortgage sixes of the Witson ComPANY. 


As stated, AkMour & Company is the 
largest unit in the industry. It has tangible 
assets that total in excess of the funded 


By THOMAS GIBSON 


tors. It does not appear that the prices 
of reasonably safe income-bearing stocks 
and bonds have as yet been adjusted to 
the price of capital. It is possible to se- 
cure 6 and even 7 per cent return on 
issues which are earning their dividends 
and interest twice over. And the price 
of capitol will almost certainly remain 
low, even through the crop-moving period. 
Without venturing upon the thankless task 
of prophesy as to day-to-day price move- 
ments, it is safe to say that a considerable 
amount of readjustment must occur be- 
fore the prices of productive securities are 
properly aligned with money rates. 


Crop Conditions 


The great rise in prices of farm products 
is extremely gratifying. These advances 
have not resulted from a scant supply in 
this country. In fact, the official reports 
point to improvement during the last few 
weeks. Farmers are paying off their 
frozen loans and will soon begin to buy 
goods freely. The sentimental effect of 
larger farm production at higher prices 
should not be underestimated. From the 
political standpoint this change in the situ- 
ation is important. When the farmers— 


debt—really amount to more than two and 


one-half times. Net quick assets are esti- 
mated to be about 87 per cent of the funded 
debt of the company. The first mortgage 
guaranteed 514s of the Delaware Com- 
pany, well secured, due 1943, are high- 
grade obligations, and their yield is such 
as to commend them for purchase at cur- 
rent levels to be held for the pull. 

The real estate mortgage 4%s of the 
ILLINOIS company also are recommended. 


Favorable Investment 


The Morris obligations bear the en- 
dorsement of the North American Pro- 
vision Company, which is an Armour sub- 
sidiary. There are the first mortgage 5s 
of 1944, and the 7% per cent notes of 
1930, and these may be considered as part 
of a favorable investment program. 

The yield obtainable on the First mort- 
gage Swirt bonds of 1944 is not high, but 
there can be no gainsaying their high in- 
vestment standing. But their price is high, 
which makes them suitable as investments 
only. 

The first mortgage 6s of the WILSON 
Company, which mature in 1941, are very 
well secured, and their investment position 
would not be affected by any financial re- 
organization or readjustment. They are 
fairly attractive as an investment and 
should sell substantially higher with the 
completion of a satisfactory financial re- 
adjustment for the company. The com- 
pany has outstanding two convertible is- 
sues, but they do not stand up in view of 
the present situation with the company, 
and are not considered attractive. 


d Outlook 


or any other class—are hard up they are 
discontented and will follow the lead of 
any demagogue who promises them relief. 
But they abandon such leaders very 
promptly if fortune smiles on them. 


Peace in Europe 


The practical arrival of world peace is 
also more important than most people ap- 
pear to realize. Europe has during the last 
decade been madly destroying capital and 
goods and has been paying the penalty for 
such destruction. But reconstruction has 
already gone a long way and it is im- 
probable that armed strife will interfere 
with progress again in the present genera- 
tion. Some people ‘do not believe this, but, 
as Benjamin Franklin once remarked, 
“there are croakers in every neighbor- 
hood.” 

Railroad Consolidation 


There is little reason for doubt that we 
are now at the threshold of an era of 
railroad consolidation. The rather aston- 
ishing progress of the Van Sweringen 
combination is now a matter of record, but 
there are a number of others in the mak- 
ing. The Missouri Pacific proposed 15,000 

(Please turn to page 249) 
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A Measure of American Woolen 


fe 


\ 8 





DVANCE of ten per cent in com- 
A modity prices affecting AMERICAN 
WooLen would figure out at equal 
to $14 a share for the common stock of 


the company. That is what the prospect 
of inflation means to this company. 

At this writing, WooLen is quoted at 
around 78. That price is about sixteen 
points up from the low for this year, and 
within a fraction of the high level. 
AMERICAN WOOLEN pays $7 annually. At 
the recent price, the stock affords an in- 
come return of about 9 per cent. Were 
the company facing depression, and were 
the statistical and trade position of the 
industry weak, even that yield would not 
be particularly attractive. The speculative 
chances would be too great, for the price 
easily might. drop to below 60 bad 
times. 

But this is not a time of depression in 
the industry. On the contrary, there are 
unmistakable indications that the prices of 
wool are trending upward, and that the 
consumption of woolen goods during the 
fall season will be substantially larger 
than at any time during the current year. 
And the huge inventories of the com- 
pany make possible a very substantial ad- 
dition to profits for 1924. 

For those reasons, AMERICAN WOOLEN 
common appears to be fairly cheap at its 
present price, and certainly no fault can 
be found with the yield obtainable. And 
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@ The prices of raw wool and 
consumption of woolens are 
the factors which enter into 
the measurement of con- 


ditions in the business of 
tts AMERICAN WOOLEN. 


By TRADE “ANALYST” 


it is to be borne in mind that the price 
of the common stock of this company 
easily could sell as high as 115 under 
boom or near-boom conditions. 


The prices of raw wool, consumption 
of wool by the mills, and consumption of 
woolen gooods, are the factors which enter 
into the measurement of conditions in the 
business of AMERICAN WooLeNn. Depart- 
ing, therefore, from specific consideration 
of the company, attention will be given 
to the fundamentals mentioned. 


Strongly Entrenched Position 


AMERICAN WOooLEN undoubtedly has a 
strongly entrenched position in its field. 
It is the dominant unit. But its position 
is more or less dependent upon the main- 
tenance of, for it, satisfactory tariff con- 
ditions. If the present high protective 
tariff prevails, then the position of the com- 
pany on that score is secure. The prob- 
abilities are that the tariff position will 
be unchanged for some time to come be- 
cause, without venturing into the realm 
of politics, the possibility of there being 
a continuance of Republican administra- 
tion gives that assurance. 

From July of last year, down to June 
of this year, there was a declining tend- 
ency of consumption of wool by the mills. 
In that period, the average in consump- 
tion, compared with the previous year, was 
about 15 per cent. Production of cloth- 


@ Both of these are on the up 
trend. 
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ing made mostly from wool, during the 
same period, showed a similar indication 
of curtailment. In the fore part of the 
current year, worsted spindles were run- 
ning slightly above 70 per cent, as com- 
pared. with above 100 per cent in the 
corresponding period of the previous year. 

But, since June, and more particularly 
in recent weeks, conditions have changed 
materially. In the first week in July of 
this year, prices of raw wool dropped to 
the lowest level since October of 1922. 
That did not hold out much promise for 
the industry, and the situation was re- 
flected in the weakness of AMERICAN 
Wooten stock. But, after that substan- 
tial drop, the market stiffened. Since then 
there has been improvement. A more ac- 
tive demand came. So improved has the 
statistical position become, it is pos 
sible to predict a further marked upward 
adjustment in values from now on. 

Early this month, trade statistical au- 
thorities were advising consumers of raw 
wool to keep well supplied on short and 
long term requirements. 

Early this month, the signs were note- 
worthy of the entrance of the whole tex- 
tile industry on a period of more satis- 
factory conditions, both as to mill produc 
tion, and as regards sales. 

In July, last, production of woole' 
goods was at its lowest point since the di 
pression of 1921. But those closest to the 








Net quick assets .. 
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Earned on pfd., per cent 
Pfd. outstanding ... 
Earned on com., per cent.... 
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Certain Vital American Woolen Statistics 


1923 1922 1921 1920 1917 
$81,364,959 $70,160,612 $62,780,623 $63,602,010 $34,133,353 
56,007,894 43,367,545 40,621,118 43,977,405 42,829,234 
13.32 15.64 15.02 11.56 27.21 
50,000,000 40,000,000 40,000,000 40,000,000 40,000,000 
Silane 8.85 8.64 8.02 6.44 40.42 
40,000,000 40,000,000 40,000,000 40,000,000 20,000,000 
10956 105 83% 16514 583% 
65 78% 57 551% 41 


Recent Price of Common to Yield 9% 
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industry declare that, around the close of 
current month, there will be a very 
sharp revival in the industry. In short, 
y are anticipating a demand for woolen 
is much larger than there has been 
at any time during the year, and greatly 
above the average for the second half of 
year. 
(rade observers state that, for some 
time consumption has been outrunning 
juction, with the result that surplus 
tocks have reached a relatively low point 
‘essitating heavy commitments in the 
The sum is, therefore, that, so far as 
consumers Of woolen goods are concerned, 
y are being urged, in view oi conditions 
| the outlook, to purchase more liber- 
ally for the future. 


Decline Stemmed 


The decline in raw wool prices that had 
been going on up to the middle of July, 
brought up sharply when consumers 
rushed into the market to replenish their 
stocks that had been reduced to the mini- 
: mum by the previous hand to mouth buy- 


no 
ill&. 


Summing up these factors, which are 
i important ones to be considered in attempt- 
ing the measure of AMERICAN WOOLEN’S 
; outlook, there has been an important in- 
} terruption to the decline in wool and a 
. reversal to an uptrend that promises to 
mount substantially. Then, in- addition, 
there has been a revival in consumption, 
sharp and significant in character. 
This strong demand so far has centered 
upon domestic qualities. But reports from 
abroad indicate that wool is stronger now 
than it has been since the first quarter of 
this year, 

Judging by indications, the raw wool 
market will be further strengthened and 
stimulated by decided betterment in the 

producing industry. During the 
first and second quarter of this year, the 
producing end lariguished. .In the second 
; quarter it fell to the level of the bad 
: months of 1921. 


Stocks Are Low 


! goods 
1 


fact, in both the cotton and the 
len goods lines, shelves are low and, 
far as production is concerned, it has 
n lagging behind consumption. Per- 
ps prices for woolen goods may not ad- 
nce very materially in the near future. 
it it seems assured that they will not de- 
ne, in the face of a rising market for 
w wool. 
There is no doubt but that conditions 
hich developed in the last half of 1923 
used a shrinkage in the AMERICAN 
/OOLEN margin of profit. The company’s 
isiness is susceptible even to more or less 
inor business depression or business dul- 
ss. Per capita conumption cannot show 
very marked increase, in the face of the 
ict that per capita income has not in- 
eased in proportion to the gain in prices 
i goods. 
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Movement of WooLen’s 
earnings is influenced by 
wool prices, goods con- 
sumption, goods prices, and mill wages. 
The last named have not been  cor- 
rected materially. We have covered the 
ground as to goods consumption, and wool 
prices, both of which are favorable to the 
industry and to this company. That leaves 
goods prices. As has been stated, these 
may not advance very sharply for the near 
future, but it is unlikely that they will de- 
cline. In view of the assurance of infla- 
tion, they are most likely to advance fairly 
well, 


4 


Margin of Safety 


Last year, the company earned its com- 
mon dividend with a fair margin to spare. 
The results of operations, taking no other 
factors into consideration, indicated ability 
of the company to maintain the dividend 
rate. But, in view of the declining tend- 
ency in wool prices, and in goods con- 
sumption, and in view of the apparent 
gradual shrinkage in margin of profit, 
early this year the question of the stability 
of the $7 common dividend was raised in 
many minds, and not without justification. 

However, maintenance this year seems 
more clearly defined in view of the re- 
versal in trend in the important factors 
governing the business of the company. 
In fact, the earnings for 1924 should com- 
pare favorably with those of last year. 
As the company does not make public any 
intermediate statements as to the progress 
it is making, it is impossible to forecest 
with any great degree of accuracy just 
what may be expected from the final show- 
ing. In view of the inflation factor, on 
the other hand, it is fairly safe to say 
that advances in prices will be of suffi- 
cient margin to add rather substantially 
to the profits of the company, and, there- 
fore, to the per share earning power of 
the common stock. 

The company appears to be soundly fin- 
anced. The company has no funded debt 
of its own, although it guarantees inter- 
est and principal on the bonds of some 


tou 
f 


Urouta L&ual 


t 
baka} 
"yt bj 


CNEALOAR AW 


To all in- 


of its operating subsidiaries. 
tents and purposes the preferred stock can 
be considered as a straight prior call upon 


earnings. The preferred is a fairly good 
investment stock enjoying a good rating. 


Financial Position Strong 


The balance sheet of the company— 
that for 1923 being the last available— 
showed a strong financial position. Net 
quick assets as of December 31, 1923, 
totaled more than 8114 million dollars, 
which compared with slightly better than 
$70,000,000 at the close of the previous 
year. The cash position was strong, and 
accounts receivable showed a good gain. 

Inventories at the close of last year 
amount to a few thousand dollars over 
$56,000,000, which contrasted with $45,- 
367.545 at the close of 1922. This large 
inventory cost the company something to 
carry, but the advances in prices that have 
occurred since July, and those, in pros- 
pect, place the company in a fortunate po- 
sition from a stragetic standpoint. 

Last year, the company issued an ad- 
ditional amount of new preferred stock, 
which means that it has to earn just that 
much more each year before the common 
comes in for its share of the profits. How- 
ever, the results of last year’s operations, 
one half of the year having been anything 
but satisfactory from the standpoint of 
the industry, showed ability to cover re- 
quirements with a satisfactory balance. 

All told, it can be said that the com- 


(Please turn to page 247) 
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Frisco Income 6s a Purchase 








~ price 





A ETHOUGH earnings of Frisco in the first half of the current year did 

not show a substantial gain over those for the corresponding period of 
last year, indications are that 1924 will make a record-breaking showing. Earn- 
ing power, and other considerations, make it altogether likely that the road in 
the near future will place its preferred stock on a dividend basis. The In- 
come 6s should pay $6 in September next, which would bring the recent 
down to a basis to yield about 9%, which makes these bonds one of the 
most attractive speculative investments in the rail bond list. 








as if Frisco will break all earn- 

ings records this year.” I have 
taken that sentence from the remarks of 
Mr. Louis GUENTHER, in his “A new list 
of bargains” published in the August 2 
issue of THE FINANCIAL WorLD. 


a) Der present indications, it looks 


On the basis of the actual results of 
operations during the first six months of 
the current year, and making allowances 
only for normal seasonal variations for 
the remainder of the year, Frisco should 
be able to report a net for 1924 after all 
fixed charges and other deductions sub- 
stantially larger than that of last year. 

In 1923, Frisco showed a net equal to 
a little better than $6.50 a share on its 
common stock, 


Increased Traffic 


The new property that has come to the 
west, to the population served by the lines 
of the Frisco SysTEM, as a result of the 
renewed strength of the farmer’s eco- 
nomic position and purchasing power, will 
mean, in all probability, greater than nor- 
mal increase in traffic during 
the final half of the current year. 

The foregoing provides an impressive 
background 


seasonal 


for considering the position 
of the securities of this road as especially 
interesting. The senior securities are en- 
titled to a strong investment position. The 
company’s Prior Lien serial bonds 
list of safe 
ments affording a favorable yield. 


can 
be included in any invest- 

But the position of the adjustment and 
income bonds of the company is unusually 
attractive. Mr. GUENTHER, in his list of 
lists the Income 6s, of 1960, 
which meant that he considered them one 


bargains, 


By PHIL MORLEY 


of the four best bargains among the steam 
railroad bonds, there being three other 
recommendations from that group. 

The St. Louis-SAN Francisco RAILWAY 
Company—referred to here by its popular 
cognomen, Frisco—if it has any defect 
at all, is rather heavily capitalized with 
bonds. In other words, funded debt some- 
what over balances capital stock. On the 
other hand, the bond end of the corporate 
structure has not changed materially since 
the reorganization of the company in 
1916, while the gross revenues have ex- 
panded more than fifty per cent. 

The system has more than 5,000 miles of 
track, and its issue of common stock 
amounts to only $50,000,000, at par, which 
would mean about $10,000 a mile. It is 
obvious that any increase in gross and net 
revenues, therefore, will show up well for 
such a small common stock issue, and 
the earning power will increase rapidly. 

There is a small issue of preferred stock, 
the same being non-cumulative and en- 
titled to a dividend of six per cent. Pay- 
ment of the dividend would require only 
$450,000 a year. 

Earning Power 

The company so far has not displayed 
what might be called a substantial earn- 
ing power, although there was reported 
$4.75 a share for the common in 1917; 
$5.50 in 1921; and, in 1923, $6.72 a share. 

In view of the apparent lack of bal- 
ance between bonds and stocks, I would 
anticipate that the directors for a time 
might wish to strengthen their investment 
account, building up property values, rath- 
er than to pay a dividend to the common 
share owners, even though such dividend 
were possible. But the payment of a divi- 
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Surplus 


Surplus Over Charges 





Frisco Comparative Highlights 


1923 1917 

$89,633,152 $59,676,657 
i Aicaattthaneetiean 3,762,859 2,847,788 
Sipe 12,414,564 4,629,553 
Pes BRS 3,762,859 2,847,788 
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dend on the preferred would be justified. 
The amount required annually would be 
small, and the placing of the stock on a 
dividend basis would add strength to the 
bonds. 

There is another consideration which 
makes the prospect for dividends on the 
preferred a promising possibility. That 
is the fact that, by reason of the present 
top-heavy character of the company’s cor- 
porate structure, if for no other, future 
financing should be accomplished in some 
way other than by the sale of more bonds. 
The company has the power to issue an- 
other preferred stock. If the present out- 
standing issue is on a dividend paying 
basis, it will be seen how much easier it 
would be for the directors successfully 
to accomplish needed financing. 


Dividend Prospect 


I, therefore, would suggest the attrac- 
tiveness of the present preferred at around 
recent price levels, as it is believed that it 
rightfully can be looked upon as a near- 
dividend prospect. 

The adjustment and income bonds of the 
company, however, I would recommend 
the most attractive purchases, with a view 
to both investment and speculation. 

These bonds really can be regarded as 
it they were preferred and common stocks. 
Payment of interest is not included under 
the fixed interest charges. In other words, 
the payment is contingent upon earnings 
For that reason, the bonds have the na- 
ture of stocks. But they have the advan- 
tage of being accumulative, of being se- 
cured, and of having a maturity. While 
their interest rate is fixed, and there is, 
therefore, no prospect of increase in rate, 
and no speculative feature on that score, 
there remains the fact that the yield ob- 
tainable at recent prices is high, particu- 
larly on the income bonds. 

When Mr. GuENTHER made his recom- 
mendation of Frisco Income 6s, as a bar- 
gain, the price quoted was around 70. At 
this writing it is around 74. The yield 
still is in the neighborhood of eight per 
cent. 

The income bonds should pay $6 in 
September of this year, which means that 
the purchaser at today’s or the recent 


(Please turn to page 250) 
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Is Atlantic Refining A Bargain? 





CIAL Wortp I discussed the status of 

ATLANTIC REFINING. My conclusion 
was that the price level of the stock was 
low and that the decline from a high of 
140 to the low eighties was brought about 
by parties who knew of developments that 
would adversely affect the market price 
of the stock. 


[: the June 28th issue of THE FINAN- 


It is worthy of note that the stock 
touched its low price on July 17, and that 
the dividend was not passed until several 
weeks later. It also is worthy of note 
that the stock has been advancing since 
he “bad” news is out despite the fact that 
here have been no recent developments in 
the oil industry of a favorable nature. 


> > 


Because of the unusual features to the 
company’s semi-annual report I quote the 
remarks of President VAN Dyke in full: 


The accompanying earning statement 
for the first half of the year 1924 reveals 
a larger volume of business, both as to 
revenue and gallonage, than for any cor- 
responding period of former years, with 
the single exception of 1920. The net 








Voc 
we 


@ Here is a stock on which the dividend was 
passed a few weeks ago, and the price has 
been advancing in spite of the removal of 
the income—what’s the reason? 


@ The first thought is, that the stock must be 
a bargain, even without its dividend, and 
at present prices. 


@ The writer of this article, who previously 
has discussed the status of the company 
for THE FINANCIAL WORLD, makes that 
answer—the stock is a bargain. 


re) 
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By FREDERICK HANSSEN 


profits were also greater than for the 
first six months of 1923, and compared 
favorably with other years since 1920. 
With due consideration to industrial con- 
ditions that have prevailed, the results must 
be considered as satisfactory. They leave 
the book value of your common stock at 
$143 per share. 


Commercial Borrowings 


Upon examination of the balance sheet 
now submitted, you will observe an item 
in Current Liabilities of Notes Payable 
in the amount of $15,404,121.75. As of the 
date of compilation of the balance sheet 
this amount was the aggregate of several 
commercial borrowings from banks. Dur- 
ing July the $400,000 was paid off, and the 
$15,000,000 very satisfactorily funded in 
the form of 4% per cent gold notes with 
two, two and one-half, three, and three 
and one-half year maturity dates, and 
with a call clause that will permit their 
liquidation in whole or in part after July 
1, 1925, at the convenience .of the Com- 
pany. There are now (August 15th) no 


outstanding bank obligations. Your finan- 


cial situation is therefore comfortable and 
well-protected. 

By a comparison of this balance sheet 
with that of December 31, 1923, it will be 
noted that Current Liabilities increased 
by $11,367,023.43. After allowing for 
the gain in Cash and Accounts Receiv- 
able on the asset side of the sheet, this 
increase in liabilities is more than offset 
by a larger Inventory of Merchandise and 
Materials, which aggregate nearly $40,000,- 
000 and are the largest in your Company’s 
history. Such inventories — principally 
crude petroleum and petroleum products— 
have as always been conservatively priced 
on the principle of “cost” or “market 
value,” whichever was lower. As an ad- 
ditional precaution, a special reduction 
was made on gasoline values, since it is 
the market for this product which seems 
most vulnerable in event of a continuation 
of the over-production from which the 
industry is now suffering. A _ liquidation, 
in due course, of these merchandise in- 
ventories to an amount more nearly nor- 
mal to the experience ,of your Company, 


(Please turn to page 244) 
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These reviews written as of Friday im mediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 


The status of Allis Chalmers has been 
favorably discussed in THE FINANCIAL 
Wortp. The stock sold to a new high 
record on expectation that the dividend 
would be increased. The company is in 
unusually strong financial position and 
being without funded debt its preferred 
shares quoted around par offer an excep- 
tional investment opportunity. 


American Can— 
Rating “A” 


Because of favorable crop developments, 
it is probable that American Can will be 
able to duplicate its 1923 net of $20 per 
share in 1924. At any rate those who 
guessed the stock was high around par 
have another guess coming. Doubtless 
there will be a split-up of this issue before 


distribution sets in. It may follow along 


the lines successfully used in Corn 
Products. 
Anaconda— 


Rating “B” 


It is estimated that Anaconda .can earn 
about $3 per share yearly based on cur- 
rent metal prices. Cost of copper produc- 
tion has been cut by shutting down some of 


its high cost Butte properties. 


Butterick— 
Rating “B” 


Butterick reports *a net of $2.94 on the 
common in the first half of 1924 compared 
with $3.53 in the 1923 period. The com- 
pany is steadily reducing its bonds and pre- 
ferred stock outstanding and at the present 
earning rate it appears to be only a ques- 
tion of time before dividends will be paid 
on the common. 


Coca-Cola— 
Rating “B” 


Low sugar prices and better seasonal 
demand resulted in a sharp gain in net for 
Coca-Cola during the second quarter of 
1924. It is now estimated that net will 
be about $3 per share on the common com- 
pared with $1.49 in the first quarter. 


238 


Congoleum— 
Rating “B” 

Congoleum, which has had a skyrockety 
career, reports net of $2.43 per share on 
the common for the first half of 1924. 
This rather clearly indicates that the re- 
cent downward revision of its price was 
justified by current earnings. 


Davison Chemical— 
Rating “D” — 

In a week featured by many new high 
prices Davison broke sharply. The un- 
favorable status of this company has been 
pointed out in THe FrnancraL Worm. 
Just how long expectations will keep up 
the price of the stock remains to be seen. 


Foundation Co.— 
Rating “A” 

Foundation shares went to a new high 
when they were vigorously taken in hand 
the past week. It is officially estimated 
that 1924 net will be about $15 per share 
and there doubtless will be an extra divi- 
dend if such a net is realized. 


General Asphalt— 
Rating “C” 

General Asphalt is showing an improve- 
ment in earning power. Net in the first 
half of 1924 was equal to $1.75 per share 
of common compared with $1.35 in the 
1923 period. However, since it sold its 
oil holdings to Royal Dutch, it is no longer 
a great speculative favorite. 


Iron Products— 
Rating “A” 

Iron Products, which is in process of 
being exchanged for Universal Pipe & 
Radiator, reports net of $4.31 per share 
of common in the first six months of 1924 
compared with $6.84 in the 1923 period. 


Julius Kayser— 
Rating “C” 

Further weakness developed in Julius 
Kayser. Company’s fiscal year ends 
August 31 and doubtless the showing will 
be poor due to wide fluctuations in silk 
prices. The company is inclined to be 
secretive about its affairs, reporting but 
once a year and refusing to give out in- 
terim information. 


Shell Union— 
Rating “A” 

Shell Union, subsidiary of Royal Dutch, 
reports net of $1.08 per share on the com- 
mon in the first half of 1924 equal to the 
full year’s dividend requirement. The 
company earned $1.27 in the 1923 period 
on 2,000,000 less shares outstanding. 


Union Tank Car— 
Rating “A” 

This former Standard Oil subsidiary has 
doubtless been profiting greatly by the 
enormous consumption of crude and re- 
fined oil. The stock has been advancing 
sharply and either a stock dividend or an 
increase in the current dividend rate ap- 
pears in prospect. 


U. S. Hoffman— 
Rating “B” 


U. S. Hoffman, which makes various 
types of clothes pressing machinery, re- 
ports a net of $2.40 per share in the first 
half of 1924 compared with $3.01 per share 
in the 1923 period. The company has ar- 
ranged for the retirement of its bonds and 
expects to put the common on a $2 divi- 
dend basis. 


U. S. Rubber— 
Rating “B” 

U. S. Rubber reports net of $2.04 on the 
common in the first half of 1924 compared 
with $2.22 in the 1923 period. The show- 
ing is good considering the keen competi- 
tion in the rubber industry. The outlook 
for the last half is very much better than 
for the last half of 1923 as commodity 
prices are on the rise and U. S. Rubber 
has a large inventory that should benefit 
thereby. 





Railroads 





Chi., Mil. & St. Paul— 
Rating “D” 

The large crops on which good prices 
will be realized are a most helpful factor 
for St. Paul. With general credit condi- 
tions good and prospects of a sharp in- 
crease in net earning power during the 
coming months, it is expected that the 
road will be able to take care of its early 
heavy maturities on a fair basis. 
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Int. Rys. of Cent. America— 
Rating “C” 


It is estimated that because of a very 
irp gain in July earnings, International 
s. of Central America will show about 
75 earned on the common in 1924. The 
eferred stock and bonds are selling on an 
ractive yield basis. 


Missouri Pacific— 
Rating “C” 


In the first two weeks of August Mis- 
souri Pacific broke all records for freight 
car loadings. Efficiency is high and the 
large volume of business is bound to re- 

iit in further sharp increases in net. It 
s also probable that the Missouri Pacific 
merger plans are nearing consummation. 


Nickel Plate— 
Rating “A” 


Although directors of Erie and Pere 
Marquette and Chesapeake & Ohio held 
meetings during the past week, no decision 
regarding the proposed merger was an- 
nounced. Erie officials stated the proposal 
had been referred to the executive com- 
mittee for study. Stocks of the various 
roads affected displayed a reactionary ten- 
dency. The proposed merger terms are 
tentative and “semi-official” and it is high- 
ly probable that the C. & O. minority 
stockholders will dissent vigorously. 





Steels 





American Steel Foundries— 
Rating “B” 


While net of Steel Foundries in 1924 
will be less than that of 1923, it is ex- 
pected that the full year’s dividend re- 
quirements will be covered in the first eight 
months. 


Bethlehem Steel— 
Rating “C” 


Bethlehem has increased its operations 
‘rom a low mark of 30 per cent to about 
45 per cent. Net in the third quarter will 
loubtless be disappointing, but net in the 

urth quarter should show a big improve- 
nent. Dividend resumption on the com- 
mon is not likely until 1925. 


U.S. Steel— 
Rating “A” 

U. S. Steel sold at a new high price since 
1919 during the past week. With its huge 
nventories, strong cash position and fa- 
vorable earning outlook and the - floating 
upply of the stock diminishing from year 
to year by sales to employees and the stock 
iow generally regarded as on a 7 per cent 
basis, it is not surprising that this issue 
has again assumed the market leadership. 
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Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Common Stocks 








Advance Rumely ................... D to C 
Am. Agri. Chemical ................ D to C 
American Chicle .................... D to C 
Amer. La France .................C to B 
, B to A 
Asecemted Od ..................... B to A 
| ee B to C 
i i er TY 
Case Threshing ..................D to C 
RS ee Oe 
Cluett Peabody ..................... Ato B 
I I i nscnamsenichsiiaioll C to B 
Great Northern Ore ..............C to B 
ee ae Bto A 
BE TIE ecicissiccnsnecessiahinnalll Bto A 
Int. Bus. Machine .............. BtoA 
ET: Bto A 
Magma . C to B 
Deotwer -Lede” .........00i. C to B 
Nevada Consolidated ..........D to C 
Niagara Falls Power.............. Bto A 
| Eee BtoA 
Phil. Reading C. & I ........ Cto B 
Ray Consolidated ................. D to C 
eo eee C to B 
PR I oi tenaiael Bto A 
RS FI oan sncoerevteemeseen D to C 
United Paper Board, com....B to C 
TC i MII chenisstinieoinnsadindalaeiliaan B toC 
Preferred Stocks 
Amer. Chicle c C to B 
Am. Agri. Chemical ........... Cto B 
Am. Foreign Power ............B to A 
Am. Water part pfd. ..........B to A 
Blumenthal, pfd_ ...................... Bto C 
a Bto A 
BS re D to C 
Cosoeete Freel cece Bto A 
ct Cto B 
SS Er B to C 
Tee D to C 
Federal Lt. & Tract. ...........J Bto A 
OS eT BtoA 
Goodyear prior ...................-.- Bto A 
TN a cisecnasisineesbsinaiailch B to C 
Mont. Ward “A? .2000 Bto A 
Puce Tel. Te... Bto A 
Pierce Arrow prior ..............- Cto B 
Remington 2nd_ ...................-. Bto A 
ee B to A 
3 Deter j...........sscee ew 
eT ea a B to C 
Railroads 
Int. Rwy. of Cent. Am. ........ D to C 
N. Y. Ontario, West. ............ D to C 


WATCH YOUR RATINGS 


It becomes more important each 
day for investors to watch the 
changes in ratings. The large 
number of changes this week is 
indicative of the changes inflation 
will effect. 

















Motors 





General Motors— 
Rating “A” 

General Motors reports net of $1.14 for 
the common or nearly the full year’s divi- 
dend requirements earned in the first half 
of 1924 compared with $1.84 earned in the 
1923 period when all earning records were 
broken. From present indications General 
Motors will have a more prosperous second 
half in 1924 than it did in 1923. It also 
appears probable that when the common 
stock exchange is effected that the common 
dividend rate may be slightly increased. 


Hudson Motors— 
Rating “B” 

In company with other members of the 
motor group Hudson displayed consider- 
able strength during the past week. The 
company sold some 95,000 cars in the first 
seven and one-half months of 1924 com- 
pared with 88,000 in all of 1923. This is 
a remarkable record and is largely account- 
ed for by the fact that the company has 
been able to bring down the price of its 
“coach,” a closed model, to the price of its 
touring cars. Hudson always has operated 
on a relatively small profit margin per 
car. However, if current sales rate can 
be maintained it looks like Hudson would 
be able to report double its dividend re- 
quirements covered in the fiscal year. 


White Motors— 
Rating “A” 

The recent advance in White Motors 
was to be expected. Earnings of Mack 
Truck indicated prosperity for motor truck 
manufacturers. It is estimated that White 
will earn about $9 per share in the first 
nine months of 1924. As the company 
earned $13.80 in 1923 and will probably 
do better in 1924, it is logical to look for 
an increase in the dividend rate. 


Willys Overland— 
Rating “C” 

In the first half of 1924 Willys Over- 
land reports $12.61 earned on the pre- 
ferred compared with $35.97 in the same 
period of 1923. Smaller volume of busi- 
ness but even more smaller profit mar- 
gin per car accounts for the decline. As 
Willys always has enjoyed a good mar- 
ket for its cars in the agricultural dis- 
tricts it is expected that sales will be bene- 
fited by the higher purchasing power of 
the farmer. Good earnings in the last half 
of 1924 should warrant inauguration of 
dividends on the preferred stock. 





Public Utilities 





Brooklyn-Manhattan— 
Rating “C” 

B. M. T. has been showing progressive 
increases in net during recent months 
which have climbed from $402,000 in April 
to about $600,000 in July. About 90 per 
cent of the employees are stockholders. 
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By THE OBSERVER 


Several years ago the Interstate 


Railroad Commerce Commission submitted 
Merger its tentative program for the con- 
Period solidation of various railroad units 


into separate territorial groups in 
order to eliminate wasteful competition and, through 
more economical operating expense, produce cheaper 
transportation costs without destroying the ability of 


our railroads to earn a return upon the capital invested 
in them. 


It was a large and ambitious program that the Com- 
mission submitted to the American people and one 
which would require the passing of some time before 
a real start on it could be made, for there was so much 
detail before a safe foundation could be laid for it. 
This preliminary work seems now to have been finished. 

This we must assume from the smoothness with 
which the VAN SWERINGEN brothers welded five sepa- 
rate railroads into’ the enlarged Nickel Plate system. 
The merger appears also to have met with the popular 
conception of what a real merger should be. . It hardly 
would have been undertaken without some understand- 
ing with the Interstate Commerce Commission that it 
would meet with its approval, for the initial expense to 
assure success to this plan involved so much money it 
would have been embarrassing to its prime mover were 
it to fail through interference by the Government. 

Now that one of the important railroad mergers has 
been effected and has met with public approval, which 
assures an excellent market for additional financing as 
it is required, the other important merging in accord- 
ance with the program the Commission has in mind 
should rapidly proceed to fulfillment. 

We are in a railroad-merging period, and that means 
creating a similar situation in this field of transporta- 
tion as now exists among the public utilities, regarding 
them as natural monopolies which can be better con- 
trolled by Federal supervision. 


Something akin to the feeling that 


Germany swept over the world when the 
Meets armistice was signed followed the 
Allies announcement that the representa- 


tives of Germany at the London 
conference of the Allies had accepted the terms of the 
Dawes plan. This feeling was expressed concretely by 
our own President, when informed of the completion 
of the negotiations, that it was the end of the war. 
The final chapter remains to be written when the 
French Chamber of Deputies and the Reichstag ratify 
this pact. For political purpose a certain amount of 


Opposition may develop. But there is little fear that 
France won’t uphold Premier HErr1ot and Germany’s 
Chancelor Marx and Foreign Minister StTRESEMANN, 
An indisputable sign that France will ratify is the 


action she already has taken in withdrawing her troops 
from several German industrial centers. 


What makes the assurance of a more durable peace 
now most certain is the cordial spirit which prevailed 
between Germany’s representatives and those of the 
Allies. It reflected the genuine spirit of getting to- 
gether for a common purpose, that of bringing about 
the restoration of Europe on sound ground. 


Now, if faith is kept with the spirit of the Dawes 
plan, Europe can look forward to a new and prosperous 
era, which could only be made possible by the absence 
of rancor. America is not so much interested in all 
the praise the Allies are bestowing upon her for her 
sincere and kindly co-operation, as she is in seeing a 
plan put into actual operation which the soundest minds 
of the world have determined was the only plausible 
and reasonable one, a plan whereby the vanquished was 
permitted to breathe and yet compensate the world for 
the damages it sustained. 


Responsibility for the hard feeling 


Banker’s that develops among nations is usu- 
World ally credited by the demagogue to 
Place the international banker. It is he 


who is the trouble maker and since 
the real trouble brewer must have his victim upon 
whom to throw his vial of wrath who else would fit 
better in this picture than the international banker since 
wealth can be depended upon to arouse the prejudice 
of those who do not possess it. 


However, the maligned international banker is not 
without his champion. DwicuHt W. Morrow, though 
counted among this fraternity, is one of those red- 
blooded Americans to come to his defense and point 
out how much more the international banker would 
be appreciated if the people realized his important 
function in the affairs of the world. 


No nation destined to progress could go far in its 
ambition without the assistance of the international! 
banker. Through his ability to raise money for foreign 
loans he opens new gateways for trade for his own 
people. To all this Mr. Morrow pointed in his abl: 
address on-the function and activities of the interna- 
tional banker before the Institute of Politics. 


That old canard that the international banker stirred 
up wars Mr. Morrow effectually disposed of by prov 
ing his greatest profit lay in the pathway of peace. No 
better proof of the accuracy of this statement could be 
demanded than the losses sustained by the internation: 
bankers of the countries which were defeated in the 
late world’s war and little profit accrued to those ide: 
tified with the victorious allies. 


The international banker has too much at stake ma 














terially a8 well as morally to cast it away into the fire 
of strife between countries. Moreover the world could 
never have attained the degree of wealth and expan- 
ion it now shares without his capable assistance in 
providing capital to fulfill this possibility. 


The price of red metal is nearing 
Mounting the fourteen-cent goal. This ad- 
Copper vance is cheering news for the pro- 
Metal ducers of copper, for the most of 
them have had rather hard sledding 
during the past few years. Mines which could not 
produce their metal under 12 cents a pound were es- 
pecially hard hit, a considerable number of them hav- 
ing been compelled to close down. Even the low 
cost producers felt the depression by not being able to 
get a fair price, though they were able to maintain 
their dividends. In that there is not as much satisfac- 
tion as there is in building up fat surpluses for rainy 
days. 


Now that the price of copper has reached a point 
where there is a profit the copper securities are taking 
on renewed life. In a measure the market is discount- 
ing this development but, so far, only on a limited 
scale. The major movement is yet to start, and it will 
get into its swing when the metal begins to round 15 
cents a pound, for that will result in a scramble for 
the red metal by domestic consumers who have become 
so accustomed to seeing copper go up and as quickly 
recede in price that they are disinclined to believe a real 
upward movement is ia the making until they are ac- 
tually in the midst of it. 


But this time the signs of the movement are more 
significant.~ Buying of copper tends to expand as it 
advances by fractions. The impetus of this demand 
also springs from a healthy source, and it seems to 
draw from all lines of business. If the demand ex- 
pected from Europe materializes it will carry with it 
the possibility of twenty-cent copper, which producers 
have maintained could and would be reached alone 
from Germany’s necessities and, instead of surplus 
stocks of metal, there is likely to develop such a short- 
age as to bring about a revival in exploration for new 
copper ore reserves. 


The mining industry has long hungered for this op- 


portunity. It has not had a real boom in the last 
decade. 


President CooLipGE, in his speech 

Coolidge’s accepting the nomination for Presi- 

Acceptance dent from the Republican party, 

Speech — employed no fantastic expressions, 

steered clear of the usual political 

eloquence, but struck right from the shoulder with 

convincing arguments explaining his views on the.needs 

of the country and the performance of his party while 
was directly under his stewardship. 


The Times, is its editorial on the speech, said it 
acked the spirit of political utterance and that it read 
tnore like a message to Congress. The very fact that 


the address followed the latter line is what provides 
it with the great strength it possesses. The people 
are somewhat tired with barnstorming, and of prom- 
ises designed to gain votes, when the promise of their 
performance cannot be assured. 


All such buncombe CootincE avoided. So far as he 
was concerned it can be said he struck a bull’s eye when 
he contended that a Government could not be charged 
with dishonesty which set itself to work to reduce ex- 
penses, installed a budget system to prevent waste, and 
was occupied in bringing about a further reduction in 
taxes. A few dishonest public servants could not be 
an indictment upon the whole government. These, he 
said were now answerable to the law, but, to serve 
public clamor, he would not persecute them for political 
advantage. Such an attitude in a public-servant com- 
mands respect. 


The President has made many new friends and ad- 
herents by his speech which reflects the mind of an able 
statesman, who can be trusted by the people. 

Pr a 


Unthinking peoples’ ignorance of 
Marks For the real financial status of Germany 
Easy will furnish fresh grist to the “Get- 
Marks Rich-Quick” hopper unless the 
proper measures are adopted be- 

forehand to prevent it. 


Already there is abroad a well-organized propa- 
ganda, backed by all the sinister influenceof charlatan 
finance, to cloak the DAwEs REPARATION PLAN with 
miraculous powers. Through this propaganda the sug- 
gestion is conveyed to the public mind, now that Ger- 
many is to be placed upon her feet, that eventually her 
debased currency as well as her bonds and mortgage 
indebtedness payable in marks will be restored to their 
pre-war value. 


If such a conviction can be impressed upon the minds 
of the people it will breed a gambling mania which 
would spread over the country like a prairie fire, de- 
stroying not only a great bulk of capital, which should 
be conserved for financing legitimate enterprises, but 
leaving a bad after-taste from which it may take some 
time to recover. 


Germany no more will restore her marks to parity 
than did France, after her revolution, restore her as- 
signats or international mandates, for such an attempt 
would enrich only the speculators and physically and 
financially ruin her. If she does anything it will be to 
relieve holders of mortgages, but that will be on such 
a basis that the profits out of such transactions will be 
nominal, compared to the millions the fakers claim 
can be made out of speculating now in German marks 
and bonds. Even in such transactions the wait for the 
profits may be an extended one. 


The legitimate speculation in German exchange and 
securities will revolve around those issued by the new 
Germany under the Dawes PLAN and not by the Ger- 
many which once existed. They belong with the mem- 
ory of the dead. 


















































A AE I TOI 


Ses poroeenany 
° 











A Good Bond Yielding Over §% 




















HERE is a company whose financial position is sound, 

whose net quick assets amount to about $11 for every 
$1 of current liabilities, and whose future is strengthened by 
the prosperous conditions of the territory from which it 
It has an able and a conservative man- 
agement which can be relied upon to conserve its assets. Yet 
its first mortgage bonds are selling on a basis to yield better 
What an opportunity! 


draws its revenues. 


than eight per cent. 








tween. Investment bankers aver 

that they are growing gray-headed 
in their desperate efforts to provide their 
clients with good securities on a fairly at- 
tractive yield basis. Shelves are about 
bare, and to obtain the right sort, the hunt 
has to be more or less trying and ex- 
haustive. 


Bev: bargains are few and far be- 


But here is a first mortgage bond, safe 
as to principal and interest, belonging to a 
company which has had its troubles but 
has left them behind and which faces a 
period of steady improvement and better 
profits and better business. 


It is the 20-year first refunding sinking 
fund obligation of the AMERICAN AcrI- 
CULTURAL CoMPANY. It bears a 7% per 
cent coupon rate, matures in 1941, and re- 
cently was quoted on a basis to yield about 
8.60 per cent. 

In his “New List of Bargains” published 
in THE FINANCIAL Wor.p of August 2, 
last, Mr. Louris GUENTHER recommended 
this bond—recommended it as a bargain 
among industrial securities. 

A safe yield of better than 8!% per cent 
on a first mortgage security is something 
that is not going to be available any great 
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length of time. These bonds are callable 
to February 1, 1926, at 105. There is a 
three per cent sinking fund annually. The 
bonds are secured by a mortgage on all 
the real estate, plants and equipment of 
the company. 


Their lien is subject only to that of the 
first mortgage fives of the company. 


At the close of 1923, the company re- 
ported current liabilities of slightly more 
than 3% million dollars. To cover these 
there were current assets amounting to 
$36,642,000. More than $11 in quick as- 
sets for every dollar of current liabilities. 
That meant an extremely strong liquid po- 
sition, especially for a company that be- 
longed to an industry that had been suf- 
fering by reason of unsatisfactory condi- 
tions—by the unsatisfactory economic po- 
sition of its customers, and by reason of 
very low prices for its commodities. 


Improved Conditions 

And, as a result of the greatly- im- 
proved position of those to whom it looks 
for business, conditions have vastly im- 
proved. There is a prospect of more prof- 
itable business, because its customers are 
getting higher prices for their own prod- 
ucts. AMERICAN. AGRICULTURAL CHEMI- 
cAL’s $18,000,000 of inventories, marked 
down to cost or market, whichever was 
lower at the time of the making up of 


the last balance sheet, promise to be worth, 


substantially more money very soon. 


The writer has not available the figures 
for the results of operations in the first 
half of the current year, but reliable 
authority estimates that profits were equal 
at least to those reported for the previous 
corresponding annual period, when a net 
profit of more than $500,000 was reported. 


The volume of business in the first half 
of this year showed a gain over the last 
half of last year, and over the first half of 
1923. That is a good sign. Now, with 
farmers receiving better prices for their 
products, there is promise of improvement 
in the net returns for this company, as 
prices should improve. 


The excess of current assets over cur- 
rent liabilities for last year was $36,642,000. 
There has been continuous reduction in 
funded debt, and the total as of March 1, 
of this year, stood at $33,738,500, so that 
quick assets are in excess of outstanding 
funded debt. 


The preferred stock is currently quoted 
around $39 per share. This is close to the 
record low price. It is entitled to cumula- 
tive dividends at the rate of $6 per share 
yearly and now has an accumulation of un- 
paid dividends amounting to $16.50 per 
share. As net quick assets cover funded 
debt, the fixed assets reported by the com- 
pany are applicable to the preferred stock. 
There are 285,000 shares of preferred 
stock outstanding which have a current 
market value of $8,835,000; the fixed as- 
sets applicable to the preferred have a 
value of about $45,000,000, or $160 per 
share. In the year ended June 30, 1923, 
earnings equal to $1.76 were reported for 
the preferred. 

But it is to the 7%4 per cent bonds of 
1941 that attention at present is directed. 
Such a yield as is obtainable, in the cir- 
cumstances, should be taken advantage of 
by the farsighted investor. In an era of 
cheap money such opporiunities are not apt 
to last, once the especially strong position 
back of these bonds is appreciated. 


4) 


Mack Trucks Offer 

HARP decline of Mack trucks after 

the mid-week followed announcement 
of decision to offer new stock to obtain 
funds for expansion and working capital. 
Directors previously had denied that any 
such intent was on the program, as was pre- 
dicted by THE FINANCIAL Wor_p. 1! 
is another of those cases of official proie 
sion of knowledge that expected develop- 
ments are in the making being denied only 
to be matter of official record almost at 
once. 

Directors have authorized an offering t 
holders of record September 2, whereby 
they will be entitled to subscribe for a 
tional stock at $80 a share at the rat: 
one new share for each five shares | 
held. The entire issue, amounting to 56,- 
621.8 shares, has been underwritten by 
Hayden, Stone & Co. At the present time 
there is outstanding a total of 283,1'9 
shares of no par value. 

On March 26 last stockholders appro 
the proposal to increase the authori 
amount of common from 320,000 to 500.0) 
shares of no par value. In connect 





with the announcement it was said that ' 
purpose of the issue, as stated at the t 
authorized capital was increased, was 
provide funds necessary for construct 
and to supply additional working capita! 
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Money, Money, Everywhere! 


i (Concluded from page 230) 











money by substantial pick-up in business 
seems idle. 

The sort of inflation which THE FINANn- 
cia. Wortp has predicted does not antici- 
pate a degree that would make for speedy 
disappearance of cheap money. 

fhe United States is enormously rich— 
ri than any other country ever was. 
Europe is ready to get back to sound 
principles. It has accepted the Dawes 
Pian, and is preparing to carry it into ef- 
fect. There is everything in the situation to 
make for a feeling of confidence and 
hopefulness on the part of everybody. The 
advances that have occurred in some com- 
modities of late have added millions of 
dollars to the value of inventories, which 
means profits for stockholders. 

Then there is the question of political 
expediency. It is perfectly true that cheap 
money conditions such as exist at present 
usually lead to heavy demand for good 
stocks and, as prices rise and business 
picks up, to demand for stocks of doubt- 
ful value, and to speculation all around on 
rising markets. 

A great deal of the huge pile of gold 
in America really is the result of the 
flow of financial blood from Europe. The 
blood will flow back, ultimately. There 
does not appear to be any way to start 
it flowing, however, save by means of 
loans. Europe has to be put in such 
shape that she will be able to begin send- 
ing goods instead of gold to us. 

It may be that resumption of diffusion 
ot our gold throughout the world, as a re- 

it of the re-establishment of production 
nd international trade for Europe, will 

the corrective of this awe-inspiring 
thora of out of work dollars. But that, 
is not a subject that need be discussed 
etail at this writing. 


The important conclusion is that, with 
the allure of cheap money growing 
stronger, with hopefulness being increased 
by steady strengthening of commodity 
prices and the creation of visions of 
profits to come, and with the backing of 
political expediency, we have the processes 
of inflation under way. The next thing 
to do is to attempt to select those securities 
which probably will profit most as a re- 
sult. 

In this issue of THE FINANCIAL WorLpD 
is a selection of companies which should 
profit most as a result of this highly po- 
tential situation. Reflection of such re- 
markable changes financially for those com- 
panies is almost certain to be found in 
the price movements of the stocks affected. 

Beyond question the big influence in the 
present situation is the money factor. 
Those out of work millions are going to 
do all they can to absorb the profits from 
purchase of high yields obtainable. Then 
interest will travel on to other fields. 


Just how far the stock market move- 
ment now under way will go, no individual 
accurately can estimate. I would not at- 
tempt it, at this writing. It is likely that 
stocks will continue to mount as long as 
the majority of people are unable to see 
a top in sight, and as long as the enthusiasm 
of the majority dominates. 

But there certainly does not seem to 
have been a time in the history of the 
country when investors could feel so con- 
fident of their position. 


Economic conditions at present, and evi- 
cences of history as well, justify the fore- 
cast that agriculture, industry, and trade 
today are good enough, or will be good 
enough tomorrow, to assure a considerable 
period of reasonable prosperity. 





















































































































































ESTIMATED MONETARY STOCK OF GOLD 
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The above chart, from the “Bell Telephone Quarterly” of July, shows that the 


gold per capita in this country has more than doubled since 1924. 


This gold 


is a potential basis for unprecedented credit exjansion 


ist 23, 1924 
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Is Atlantic Refining a Bargain? 


(Concluded from page 237) 














will provide the funds necessary to ex- 
tinguish the gold notes above described, 
and will place your Company in an ob- 
viously stronger financial condition. To 
hasten the desired end, your directors will 
authorize only imperative expenditures, and 
will avoid all possible cash disbursements 
including the distribution, in the interim, 
of dividends on the common stock. 


Dividends on preferred stock will be 
continued. 


Respectfully submitted, 
J. W. Van Dyke, 
President. 

It doubtless must be a source of satis- 
faction to preferred stockholders to know 
that dividends on this issue will be con- 
tinued. There is no qualification in this 
statement by Mr. Van Dyke. The pre- 
ferred is currently quoted around 111, 
pays $7 and yields 6.3 per cent, a very 
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good yield from a high grade preferred 
stock. 

Now let us examine some of the other 
statements of President Van Dyke. The 
company ‘did the greatest first six months’ 
business in its history in the first six 
months of 1924, barring only 1920. The 
net profits were greater than any first 
six months since 1920—but the common 
dividend was passed. The book value of 
the common is $143 per share, indicating 
a surplus of $43 per share; this surplus 
would have been reduced to $41 if full 
dividend for the second half of 1924 had 
been decléred. Are not surpluses built 
up by conservative companies who pay out 
but a moderate portion of their net to the 
stockholders for the very purpose of pro- 
tecting them in periods of depression or 
uncertainty? On the face of the fore- 
going earnings there ¢ertainly was no oc- 
casion to omit dividend payments to com- 





mon stockholders which __ incidentally 
brought on a severe decline in the market 
price of their stock. 

Now let us look at the financial condj- 
tion of the company. On August 15th the 
company had no bank loans. It is carry. 
ing a $40,000,000 inventory (the largest 
in its history) with a financial condition 
officially described as comfortable and well 
protected. The company was able to bor- 
row money at 4% per cent; should not 
this high credit position which had been 
built up by withholding profits from stock- 
holders have been used to maintain the 
dividends on the common stock also? 

Despite the fact that some $1,428,000 
was taken from the net of the first six 
months to provide for a prospective loss 
on future decline in gasoline prices, the 
company more than earned the dividend 
on its common. 


A thoughtful study of the ArtLantic 
REFINING situation can only lead to the 
conclusion that the officials are “bending 
backwards” in their efforts to maintain a 
conservative front. Whether or not the 
suspicion that there was a relationship be- 
tween the highly conservative dividend 
action and the market action of the stock 
is justified is a speculative question. 

At any rate there is little question but 
that ATLANTIC REFINING is a bargain at 
current price levels for the speculator 
who is willing to await the next general 
upswing in crude and refined prices. The 
value is there and the company’s record 
in the first six months of 1924 shows that 
the earning power is there. 
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Sharks in Security Field 


UCH of the financial sharks as have 

succeeded in keeping clear of the 
law’s enmeshing net are finding the for- 
eign bond and exchange business a very 
inviting field to enter since it provides 
them with a certain freedom from inter- 
ruption. If the statement of Danie. W. 
BLUMENTHAL, a New York lawyer, is a 
criterion of the extent of the operations 
of the undesirable contingent now in this 
business, they already involve thousands 
of investors, who will find out, when they 
demand their securities, that they have 
been dealing with swindlers. Mr. Bium- 
ENTHAL claims he already represents 15,- 
000 investors who have been duped. The 
principal victims are recruited among the 
foreigners who, ignorant of finance, can 
be made to believe that, with the adoption 
of the Dawes’ plan, worthless foreign 
money will be restored to its old value and 
this would bring them a fortune on an 
investment of a limited sum of money. 
By accepting commissions to purchase 
such foreign bonds and money on the in- 
stallment plan the bait is made more allur- 
ing. Unless prompt preventive measures 
are taken by Wall Street, which has it in 
its power to enforce them, this new form 
of swindling can become as much a menace 
as were the bucketshops of 1922, for the 
country is entering into a period where 
foreign investments are likely to spring 
into great popularity. There are 


many 


signs of such a fever coming on. 
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Bond Market Conditions Active 


LTHOUGH this is more or less the off season in the financial district, so 
A far as the bond houses are concerned, staffs being down to essentials by 
reason of vacations, business continues to be fairly brisk, and in good volume. 
The Street is anxiously waiting word as to the probable terms of the proposed 
German Loan. Outside of that, and discussions here and there as to probable new 
offerings from domestic sources, there is little in the way of absorbing interest. 
Tractions were given a stay this week with the coming of proposals for new 
buses for New York City. That is, local tractions lapsed, after having enjoyed 
rather marked activity for a time. The Street held that, should the franchises be 
granted, the new competition would be a burden to the electric railway companies. 


As was pointed out in a recent discus- 
sion of the traction situation in this mag- 
azine, the arrival of the motor bus as a 
transportation factor should not be looked 
upon as a means of reducing the earnings 
of the electric railway companies. The 
bus, on the other hand, should be regarded 
more as an aid—a medium for cooperation, 
rather than something that is going to 
cut under and take away from the earn- 
ing power of the traction. Authorities 
agree that, taking the country as a whole, 
bus competition has not served to make 

y serious inroads. 

Railroad obligations also came in for 
some pressure around midweek, but it was 

t for any purpose other than profit tak- 
ing. Nothing in the status of or the out- 
look for the carriers is such as to justify 
iny reversal of confidence in the strength 
and improving character of their posi- 

Nn. 

The carriers have held up remarkably 


well in the face of general business dul- 


ness, and the prospect of heavy traffic this 
fall should give rise to new confidences 
in the earning power. In our opinion such 
recessions as occur in railroad bonds 
should prove opportunities for some profit- 
able selections, particularly in the semi- 
speculative descriptions. 

The prospect of inflation, according to 
men interviewed by the editor of this de- 
partment this week, apparently has not 
taken hold of the imagination of investors 
to any great extent as yet, even though 
there is fairly good activity in the stock 
market at the present time. It usually 
happens that the prospect of boom times 
leads from bonds into stocks of an in- 
vestment character, and from there to those 
of a highly speculative nature. This 
movement is not in swing as yet. The 
demand for good bonds continues. In- 
vestment houses in many instances have 
increased their sales forces as the public 
seems to have an almost insatiable appe- 
tite for good bonds. 








Important September Maturities 


The following is a list of important corporate maturities for September, 


1924: 


RAILROAD BONDS 
N. Y. Cent. eq. tr. of 1922 4% $844,000 





Great Northern eq. tr.... 5 575,000 
Schenectady & Duanesb Ist 6 500,000 
Miscellaneous .........- 2,788,250 
: September total ....... “$4, 707, 250 
5 PUBLIC UTILITY BONDS 
é Market St. Ry. cons...... 5 $9,560,100 
: Boston Elec. Light cons. 5 1,250,000 
E Minn. & St. P. S. Ry. Ist 5 500,000 
= Hoosac Val. St. Ry. ref. 4 400,000 
: Miscellaneous .......... 803,000 
: September total ........ $12,513,100 


INDUSTRIAL BONDS 


Hadfield-Penfield Steel clt. 8 $500,000 
Van Sweringen Co. Ist 7 300,000 
General Am. Tk. Car eq. 
Bl ans owns aN wb we 7 297,000 
American Cotton Oil notes 6 7,500,000 
ee re eee 8 215,000 
Shrevepnort Prod. & Ref. 
Miscellaneous .......... 2,947,500 
September total ........ $11,759,500 
Combined total for Sep- 
DE os ad vaca ences $28,979,850 

















National Tea Co. 
Chicago 
Common Stock 
50,000 Shares 


Company operates 583 retail 
grocery stores 


Profits on 
Gross Sales Common 
1973... $31,292,239 $19.95 
1922......:. 20,632,332 17.32 
i) 16,283,146 8.86 


The Common Stock is listed on the New 
York Curb Market and Chicago Stock 
Exchange 


Circular H-228 on request 
Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 


INVESTMENT BONDS 




















Investors everywhere use 


MOODY’S 
RATINGS 











67, BONDS 7™ 


Send for List and Booklet “S” 


PWBroves& Co. 


Established 1907 


115 Broadway, 


60 State &., 
New York Boston 























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


150 ne ie Be Tel. Rector 2100 
Members New York Stock Exchange 
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REPUBLIC 
BOLIVIA 
25-Year 8% Bonds 


Due May 1, 1947 
NOT CALLABLE BEFORE 1937 


Listed on 
New York Stock Exchange 
Price at Market 


To Yield About 


8.70% 


Write for circular No. 1659 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York Stock Exchange 
Members Chicago Stock Exchange 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


jN. Y. Stock Exchange 
Members | N. Y. Cotton Exchange 


67 Exchange Place New York City 


























CURRENT YIELD 
i About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 
44 Pine Street New York 
Telephone John 1416 and 1417 





























CHATHAM 100 Years of Commercial Banking 
pHENx CHATHAM & PHENIX 
NATIONAL BANK 

J Capital, Surplus & Profits $20,000,000 

Nation 148 Broadway, Singer Bidg. 

Gmc or wa YoRs, And 12 Branches 





























Public Utility Bonds 


Recommendations at Recent Prices 











American Tel. & Tel. 5s. 

There are $80,000,000 of these thirty- 
year collateral trust 5 per cent bonds au- 
thorized and $75,567,500 outstanding, the 
remainder having been retired by the sink- 
ing fund. They are secured by deposit 
of stock of affiliated and subsidiary com- 
panies having a market value at all times 
of 133 1-3 per cent of the par value of 
the bonds outstanding. The collateral de- 
posited comprises shares of the following 
companies: New England Telephone and 
Telegraph Company, New York Telephone 
Company, Southern Bell Telephone and 
Telegraph Company, Pacific Telephone 
and Telegraph Company and Northwestern 
Bell Telephone Company. This collateral 
also includes the bonds of the Home Long 
Distance Telephone Company. The bonds 
reviewed are due December 1, 1946, and 
may be called for redemption at 105 and 
interest on any interest date on sixty days’ 
notice. These bonds are legal for savings 
banks in Connecticut. They are listed on 
the New York, Boston, Philadelphia, Chi- 
cago and Washington stock exchanges, 
and are quoted at 102, yielding 4.85. 

* * * 
North Shore Gas 5s 

The first mortgage 5 per cent gold bonds 
of the North Shore Gas Co. are secured 
by a direct first mortgage on all the fixed 
property, rights and franchises of the 
company now owned or hereafter acquired. 
It is stated that the total value of the prop- 
erty as recognized by the Illinois Com- 
merce Commission for ratemaking pur- 
poses is substantially in excess of the first 
mortgage bonds outstanding, which amount 
is $2,150,000. The bonds are due February 
1, 1937, and are redeemable as a whole or 
in part on any interest date on 60 days’ 
notice at 103 and interest. The company 
owns and operates a complete gas generat- 
ing plant and distributing system serving a 
territory including a large portion of the 
North Shore residential district suburban 
to Chicago. Among the towns served are 
Winnetka, Glencoe, Highland Park, Fort 
Sheridan, Deerfield, Lake Forest, North 
Chicago and Waukegan, the total popula- 
tion being about 65,000. The company’s 
manufacturing plants are located at Wau- 


kegan. The distributing system consists of 
more than 252 miles of gas mains. For 
the twelve months ended September 3 
last year net earnings were over 2.10 times 
the interest charges. 
» * * 
Houston Home Telephone 5s 

This issue is a small one of only $1,000,- 
900 authorized and $950,000 outstanding, 
$50,000 having been retired by the sinking 
fund. The bonds are guaranteed, principal 
and interest, by the Southwestern Bell 
Telephone Company by indorsement, into 
which company the Houston Home Tele- 
phone Company was merged. The bonds 
are secured by a first mortgage on all the 
property formerly owned by the company 
and additions made to that property. They 
are due March 1, 1935, and are subject to 
call for redemption at 105 and interest on 
any interest date. The bonds are in de- 
nominations of $1,000, $500 and $100, either 
coupon or registerable as to principal. Pay- 
ment of the Federal income tax is not as- 
sumed by the company. The bonds are 
quoted 95 bid, 97 asked, yielding 5.70 per 
cent. 


i— 


* * * 

Cuyahoga Telephone Extension 7s 

The Cuyahoga Telephone Company is an 
Ohio corporation, organized in 1898. In 
1914 it was merged with other companies 
into the Ohio State Telephone Company, 
and the latter was merged in 1921 into the 
Ohio Bell Telephone Company, which 
company assumes this issue of first mort- 
gage extension 7 per cent bonds, due July 
1, 1941, and redeemable at 103% and in- 
terest. These bonds, issued under a closed 
mortgage, are outstanding in the amount 
of $2,676,000, and are secured as to prin- 
cipal and 5 per cent interest by a first 
mortgage on all the property former|) 
owned by the company, comprising a tele- 
phone system in Cleveland. The system 
includes 460 miles of subway and 150 miles 
of aerial cable. The company owns a nine- 
story building in the business center of 
the. city. The bonds are secured as to the 
additional 2 per cent interest by a second 
lien on the property mentioned. These 
bonds are quoted at 103 bid and 105 asked, 
yielding 6.60 per cent. 








Company 


mortgage ................ 


secured gold bonds .........0.00...... 
Rome (N. Y.) Gas, 
power Co., first refunding mortgage 


first consol. mortgage 





Additional Recommendations 


Potomac Edison Company, first & ref. 
Public Service Corporation of New Jersey, 


Electric Light & 
Tampa Union Station, first mortgage... 
United Railways & Electric Co. (Balto.) 





Rate Maturity Price Yield 

. 64% 1948 100 6.50 

. 6 1944 96 6.35 
naa 5 1946 95 5.38 
= 5 1940 88 6.20 
sna 1949 98 6.25 
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An Attractive 





Traction Bond 














RACTIONS certainly have been 
T faring better of late, and seem at 
last to have attracted a genuine fol- 
ng. That is because, in spite of the 
ids of the motor bus, whose position 
the transportation industry appears to 
been misunderstood, the electric rail- 
ways have been making progress, carry- 
ing more passengers, operating more effh- 
ciently, and, in numerous instances, have 
making a profit. 


lfere in New York City, operating con- 

ns have improved as they have else- 

re throughout the country. And that 

betterment has been reflected in substan- 

tial improvement marketwise for the se- 
curities of the companies. 


One local traction which THe FINnan- 
ciAL Worip for a considerable time has 
been recommending to its readers, is 
Tuirp AVENUE, and the price level for 
this company’s securities today is well ad- 
vanced. The present company is the re- 
sult of a reorganization in 1912 of the old 
Third Avenue Railroad, and its mileage 
of 342 miles in New York City extends 
out into Westchester County as far as 
Larchmont. 


\t the outset, the company made a fa- 
vorable showing, and the future seemed 
to be promising. In 1913, payment of in- 
terest on the adjustment income bonds 
was inaugurated, and, in 1916, the stock 
paid at the annual rate of 4 per cent. 
But, in 1917, something happened. War 
conditions began to tell. The operating 
results began to fall backward. After 
October of 1917, the company was obliged 
to omit payment on the adjustment income 
bonds. For a five-year period, the com- 
pany failed even to earn fixed charges. 

In 1922, however, there came about a 
decided change for the better. Interest 

vments on the adjustment incomes were 
esumed. In 1923, these bonds paid a total 
| 6 per cent; the regular payment, plus 
1 per cent on account of accumulations. 
The bonds now have a total of accumu- 
ons of 20% per cent. The fact that 

accumulation exists, makes these 
nds rather attractive from the specula- 
tive standpoint. The recent selling price 
of the bonds was 54, which means a yield 
sis of about 9.55 per cent. Indications 
that the company has reached the 

nt where it can earn 5 per cent for 
se bonds with a reasonable margin of 
ety. At present- operating costs are 

'l in hand, fuel cost is lower, and the 

nmunities served are growing rapidly. 


} 


(he approach of a period of inflation is 
ccarly indicated. In fact, it already has 
ome a fact in several lines. In such 
periods in the past, the utilities have been 
wn to have found it difficult to make a 
‘isfactory showing of earnings. They 
e been confronted with rising costs for 
materials, without any corresponding in- 
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creases in their charges for service ren- 
dered. 

As a general principle, it perhaps would 
not be wise to purchase too heavily of 
public utility securities, in view of the 
prospects of higher costs of operation of 
everything that they have to buy in order 
to provide service. 

But there can be exceptions, and TuHrrp 
AVENUE adjustment income bonds, selling 
on a basis to afford a yield of around 9.50 
per cent, seem to offer too favorable an 
opportunity for profit to be overlooked. 
It will be possible to keep close watch over 
the statistics of the company, as these are 
made public frequently. These wili serve 
as a guide as to whether or not the 
company is suffering as a result of in- 
flation. 

It would seem that, in the circumstances, 
the bonds are entitled to a place among 
the attractive electric railway speculative 
possibilities which before so very long 
should sell at substantially higher prices. 


——_l———_— 


Brooklyn City Revenue 


The Brooklyn City Railroad Company 
reports July passenger revenue of $936,251, 
compared with $962,338 in the same month 
of 1923. Other revenue was $33,133, com- 
pared with $43,913 last year; operating 
expenses and taxes, $614,122, against $756,- 
‘158; income deductions, $30,141, against 
$51,718, and net corporate income $116,121, 
against $198,375. 








American Woolen 
(Concluded from page 235) 














pany is in a very sound current asset po- 
sition. It could not have been expected 
to provide all of its working capital out 
of earnings, so that there can be no 
criticism as to the issue of additional pre- 
ferred for that purpose. 

Possibly the net earnings trend for 
American Woolen in the first five months 
of the current year was unsatisfactory. 
But it is believed that a reversal in trend 
began with this month, and that the sec- 
ond half of this year will be materially 
better than the corresponding period of 
last year. Costs of the company are high, 
but they are not so important a considera- 
tion in a period of inflation, and are apt 
to be reserved for periods in which busi- 
ness is slower. 

In view of the yield at which the com- 
mon stock is obtainable, and in view of 
the benefits which will accrue as a result 
of inflation, it would seem that AMERICAN 
WooLEN at its present price is a fairly at- 
tractive speculation. 

Guenther’s Appraisal of Listed 

Stocks rates American Woolen com- 

mon “B” 





Your 
Securities 


Are they suitable 
to Your Income? 


Our colored graph shows 
FOR ALL INCOMES the 
yield of Guaranteed Stocks 
(after payment of the Fed- 
eral Income Tax) in com- 
parison with the yield of 
Municipal Bonds and other 
fully tax-exempt securities. 


Circular F-10 
will be mailed upon request 


Joseph Walker & Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 














THREE BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Book-keeper 


and Short Cuts in Figures 


A simple and concise method of 
Practical Book-keeping with in- 
structions for the correct keeping 
of books of account. How to 
take off a trial balance sheet and 
finally close and balance accounts. 
160 pages, artistic leatherette. 
Postpaid Price $1.00. 


The Vest Pocket Lawyer 


This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 
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One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL. 
Tel. Randolph 6262 
Milwaukee — Louisville 























INVESTMENT BONDS 


Correspondence Invited 


L.B.PORTMAN & Co. 


Peoria, Illinois 




















~- “FORTNIGHTLY” 
A bi-weekly survey of economic 
and market conditions. 


Copy on request 
CARDEN, GREEN & 
Members New Yerk Stock Exchange 
43 Exchange Place New York 











Can’t a Man Be Believed? 


ALL STREET speculators are per- 

sistent in disposing of E. L. Do- 
HENY’s control of PAN AMERICAN PETRoO- 
LEUM, in spite of his repeated denials that 
it is not his intentions to sell. Back in 
Los Angeles, where the oil man is at pres- 
ent residing, he must chafe under the 
feeling that, whatever he says and no 
matter how strongly he puts it, he cannot 
make himself believed, or that his state- 
ments must be accepted in the nature of 
a technical denial. Yet, if there is noth- 
ing doing in PAN AMERICAN, how can the 
strength of the stock be logically ex- 
plained. The improvement in the oil busi- 
ness certainly has not warranted it. There 
are two stories abroad about Pan AMErR- 
ICAN. One is that the STANDARD OIL is 
fishing for it, and, the other, is that the 
company is about to abandon the Mexican 
field where it secured its greatest wealth 
and in the future will confine itself to the 
United States and South America. The 
first would impart strength. But, as for 
the second story, there is no stock market 
tonic in it. We all know that the Celtic 
strain in DoHENY’s blood arouses him to 
a vengeful pitch against those who con- 
spire in the market place to depress the 
value of any security in which he is in- 
terested. Once before when the bears 
tried to make a target of his MExICAN 
PETROLEUM he set a trap for them and 
most of them, before they extricated them- 
selves, only did so after leaving the great- 
er part of their pelf behind. It is just 
as likely that DoHENy has deemed the 
time right to punish the bears again. 
This little game in which he is a prac- 
tised hand may as well account for Pan 
AMERICAN’S strength as_ the 
culation. 


stories in- 
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Municipal Bonds 


Arranged by John F. McLaughlin 


ae 














Town of Gulfport, Florida, 6s 


These general improvement bonds con- 
stitute a direct obligation of the entire 
town, the full faith and credit being 
irrevocably pledged, and are sbject to 
the levy of an unlimited tax to pay 
principal and interest as same mature. 


Gulfport, embracing an area of 2,560 
acres, is a substantial residential suburb 
of St. Petersburg immediately adjoining 
said city and being located about eight 
miles from the heart thereof. Transpor- 
tation facilities between the two cities are 
furnished by street car, as well as by the 
Seaboard Air Line Railroad, which passes 
directly through the town. The actual 
running time between the heart of St. 
Petersburg and Gulfport is approximately 
thirty minutes by trolley. Many of the 
wealthiest business men of St. Petersburg 
live in Gulfport and have fine homes there 
ranging in value from $10,000 to $50,000. 

The town enjoys all modern conven- 
iences, the majority of which are furnished 
by the Public Utilities Companies of St. 
Petersburg. In addition Gulfport has sev- 
eral industrial plants, and the usual whole- 
sale and retail establishments. “Pasadena 
Estates, Inc.” are developing ‘a $5,000,000 
subdivision within the corporate limits of 
Gulfport. Value of land ranges from a 
minimum of $1,500 per acre to above $%,- 
000 per acre. 


Due to its close proximity to St. Peters- 
burg and the fact that said city is ex- 
panding in the direction of Gulfport, it is 


undoubtedly only a question of a short time 
before the two cities will be one. In such 
event these bonds will become a genera] 
obligation of the City of St. Petersburg. 

The bonds maturing 1925-1927 offer a 
yield of 5 per cent, and those maturing 
1928-1931 yield 5% per cent, and the 1932- 
1934 maturities 5% per cent. 


* * * 
City of Galveston, Texas, 5s 


These Public School Bonds were au- 
thorized by a vote of the people and are 
payable from a direct ad valorem tax 
upon the entire tax duplicate of the city, 
Their legality has been approved by the 
Attorney General of Texas, 
them incontestable. 


rendering 


Galveston is the largest cotton port in 
the world and the leading wheat shipping 
point in the United States. It is located 
on the Gulf of Mexico in Southeastern 
Texas, about fifty miles south of Houston 
and three hundred sixty miles west of New 
Orleans. It has four trunk line railways 
connecting it with the great middle west, 
the largest and most productive agricul- 
tural section of the United States. Serving 
the wharves are two hundred and forty- 
five miles of standard gauge railway 
trackage and on the water front proper 
there are more than 3,000,000 square feet 
of covered storage space. More than sixty 
steamship lines connect Galveston with the 
whole commercial world. 

The bonds mature 1930 to 1953; price 
to yield 4.75 per cent. 








Security 


State of California 


State of Mississippi 


State of Washnigton 


Danville, Va. 


Miami, Fla. 


Richland County, S. C 


Union County, N. C...... 


Wichita County, Texas 








State and Municipal Bond Recommendations 


City of White Plains, N. Y., reg........ 
City of Baltimore, Md., rev.......................... 
City of Atlanta, Gace ccecccccccceeee- 
ge ie ct eee | | | a 
City or Destro, Biich........................... 
City of Los Angeles, = na 
City of Los Angeles, Calif., reg................. 
poesiber Monette. TS: Wooo 
City of Cincinnati, Ohio..................... 
City of Detroit, Mich... 000... 
City of San Francisco, Calif............... 
Caty oF eortand. (re... : 
pales soONNty, DOKAS..:....W..5.-....<. 
EEE Sie eee IS ot Rr ee er 
ON a 1 an eo 
Cache County, es 
Maricopa County, Ariz...................... 


ce GS | a, 
City of Daytona, Fla... 
St. Petersburg, Fla. c cece cose 
St. Petersburg, Fla... 
ROAR RNR nt 
SOE UES Ga eRe Ra ae aa 


Price 
Rate % Maturity to Yield % 

oo aeee 4y, 1950, 1957 4.10 
5 1942 4.15 

eee 434 1960 4.15 
aes 5 1930 4.20 
nee 4Y, 1952 4.20 
ats 4, 1931-1954 4.25 
hb 4¥, 1943-1949 4.35 
etait 5 1951-1952 4.50 
4 1936 4.50 

pe REE 5 1936-1942 5.00 
mat SY 1931 4.25 
ae 6 1936-1938 4.30 
eee 5% 1941 4.35 
aes 4% 1954 4.40 
caieagee 4 1933 4.40 
MAS, 5% 1951, 1931 4.65 
6 1949 4.65 

eae 6 1941 4.65 
res Misia 54 1936-1945 4.70 
SEN 6 1938~-39 4.70 
lane 5% 1942-1948 4.75 
oti 5 1952 4.80 
dslpahil 6 1940-1956 4.80 
ee 5% 1943 4.85 
Te aN 1942-1945 4.90 
avis 6 1938-1946 4.90 
ae 5 1942-1947 4.90 
pats 6 1939-1942 5.00 
sicdbdiadl SY 1950 5.00 
cei 5 1925-1938 5.00 
is 5% 1941 5.10 

















The Financial World 































General Situation 
(Concluded from page 233) 
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mile system, which includes Texas Pacific, 
Denver & Rio Grande, The Gulf Coast 
lines and International and Great Norti- 
ern will probably be the most notable of 
the mergers of the next few months. Many 
he small roads which, in their present 
form, do not begin anywhere or end any- 
will no doubt be hitched up with 
larger systems. The Interstate Com- 
merce Commission is taking a very com- 
placent attitude about the mergers proposed 
e railroad officials and bankers. The 
Commission appears to think—and quite 
wisely—that the railroad men can do a 
better job voluntarily than they could do 
ompulsion. The Nickel Plate plan 
rsed the tentative plan of the Com- 
mission and that of Professor Ripley in 
st extraordinary way, but nobody has 
) far offered any official objection to it. 
We may run into some rather gorgeous 
veculation in the railroad securities before 
the combinations are completed. 


Industrial @ecurities 

The industrial securities have recently 
reached a higher average than was at- 
tained during the inflation period of 1919- 
1920. However, these statistical averages 
do not mean much. Some of the stocks 
of leading corporations, such as the fer- 
tilizers, rubber, copper and leather in- 
dustries are selling below the pre-war 
prices. Others have reached new high 
records. It is rather silly to combine these 
ssues In an average and attempt to attach 
relevancy to such an exhibit. There is no 
livision of the security markets where 
liscrimination in the choice of securities is 
of such paramount importance as in the 
industrial group. If we run into a period 
f commodity price inflation some of the 
stocks which appear most undesirable now 

ill do better than the stocks of the com- 
panies which have been most prosperous. 
It may be pertinent to reiterate the opin- 

that we are already in the first stages 
fa period of inflation. Very few people 
appear to recognize the truth, but it is 
bvious enough to those who are closely 
acquainted with economic phenomena. 

The foregoing rather discursive views 
vy appear too optimistic to some readers 
it there is nothing strained about them. 
the outlook is really very good—unusually 
goo’. The only danger lies in the possi- 
bility of a radical political upheaval and 

onsensus in this district is that no 
upheaval will occur. 
———o 
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Pere Marquette Business 


Business conditions continue hopeful, ac- 
‘Cng to the weekly report of the Pere 
Marquette Railroad. Predictions are’ for 
1 Fall business. The wet weather 
last few weeks has retarded move- 
of sand and gravel for construction 
ses, as well as the shipment of hay. 
er factor that has lessened traffic is 
crease of fruit and the tardy matur- 
ng oi the early apples. 
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Amount Issue 





25,000 City of Dothan, Ala. 





Gordon, ¢, 
— Boy 


M _. BROADWA 1 
NEW ‘ORK 
Telephone Rector 1540 


$125,000 State of North Dakota.... 544% 1949 4.65 % 
50,000 Fayette County, W. Va... 5 1943-57 4.75 
100,000 Cjty of Tuscaloosa, Ala... 5 1954 
50,000 Buchanan County, Va.. 
25,000 City of Enid, Okla.. 
25,000 City of Shawnee, Okla... 6 1948 5.10 
100,000 Unicoi County, Tenn... 
50,000 City of Corpus Christi, Tex. 5 1943-45 5.15 
25,000 City of Sand Springs, Okla. 6 1949 5.25 
‘cee 1941 5.60 
25,000 City of Cisco, Tex....... 6 1957-63 5.75 
25,000 City of Ranger, Tex...... 6 1944-53 5.75 


.... Hf 1948 5.09 


Further particulars of the above sent on request for Circular F, W.-194 
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Rate Maturity Yield 


4.90 | 
... 534 193453 4.90 


.. Sg 1948 5.10 | 
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Half Year Rail Earnings 


—\ARNINGS of a number of railroads 
for the first half of the current 
year are susceptible of analysis 

now, and there is presented herewith a 
statement of results of operations for a 
number of important lines, as compared 
with results for the corresponding period 
of last year. In a number of cases the 
comparison may not appear to be a favor- 
able one. But it is to remembered that 
business in the first half of this year was 
a great deal more quiet than it was in the 


first six months of last year, a time when 
business expansion threatened inflation. 

Another thing to be borne in mind is the 
fact that the second half of this year is 
what is going to tell the real story as to 
railroad earnings. It is the last six months 
that provides the bulk of net earnings 
each year. In view of the new economic 
position of the farmer, and the probabil- 
ities of inflation, railroad business and 
earnings should be entirely satisfactory, 
and should show a substantial gain over 
the showing immediately preceding. 














Comparative Showing of Railroads 

Net Net Decrease in 

Gross Gross Operating Operating Operating 

Revenue Revenue Income Income Income is 

First First First First Equivalent 

Six Months Six Months Six Months’ Six Months toPerShare 

1924 1923 1924 1923 Earnings of 

(000 omitted) (000 omitted) (000 omitted) (000 omitted) 
Atchison ............ ...-- $103,467 $111,449 $11,966 $20,422 —3.00 
Balt. & Ohio..._....... 110,723 129,797 15,767 22,825 —4.0€0 
C., Mil. & St. Paul 74,864 83,677 4,315 6,669 —2.007 
Rock Island ............ 59,963 62,176 4,427 3,697 +1.00 
REE Se ree eee 58,323 66,946 7,166 7,979 —0.70 
Great Northern ...... 45,677 53,543 5,801 4,291 +0.60 
Illinois Central ...... 85,600 95,148 13,968 12,952 +0.95 
Miss., Kan. & Tex. 24,822 26,044 4,941 4,702 +0.30 
Missouri Pacific ... 56,882 53,698 6,291 3,258 +4207 
New York Central 183,133 213,976 30,831 39,848 —3.00 
Northern Pacific .... 42,607 46,647 5,188 3,921 +0.60 
Pennsylvania .......... 315,937 356,130 36,739 41,434 —0.50 
Pere Marquette ..... 20,321 22,264 2,509 3,451 —2.00 
St. L. & San Fran.. 41,524 43,248 8,730 8,898 +0.30 
Seaboard Air Line 27,560 26,915 4,828 3,501 +5.507 
Southern Railway.. 69,619 74,448 12,753 13,432 —0.50 
Union Pacific. ...... . 91,678 93,267 14,079 14,204 —0.05 
TG penccitcinices 31,888 31,784 3,127 4,144 —1.60 
+ On Preferred. 
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Safety.... 
and a Good Return 





“The People s 
Messenger”’ 











HERE is no substitute for the safety 
otaninvestment. lf safety is lacking, 
investment ceases and speculation 
begins. The safety of an investment 
depends upon what is back of it. 


American Telephone and Telegraph 


Company stock, of which over 
$748,000,000 par value is now out- 
standing, is based on the company’s 
substantial ownership in Bell System 
properties; is backed by tangible 
assets in these properties of approx- 
imately twice its par value; and is 
held by more than 300,CO00 people. 
The tclephone service supplied by 
these properties is unique and essen- 
tial to social and business life and its 
value exceeds the price paid therefor. 


The earnings of the Company come 


from its own operations, from its 
ownership in Bell System properties, 
and from other investments, and 
not being dependent on any one 
company or any one section of the 
country, are thus assured of stability 
and are virtually independent of 
depression. 


A.T.& T.Company stock pays 9% div- 
idends. It can be bought in the open 
market to yield over 7%. Write for 
pamphlet, “Some Financial Facts.” 





SECURITIES CO. hie. 


D.E. Houston, President 
195 Broadway 


NEW YORK 


























Frisco Income 6s 
(Concluded from page 236) 




















price level would really have his bonds 
at 68, which would give him a yield of 
about 9 per cent. 


In recommending theses bonds, Mr. 
GUENTHER gave them a rating of “B” 
which means a fairly good investment po- 
sition. It would not be possible, in view 
of the heavy prior interest charges, to 
give the bonds an “A” rating. The very 
fact that the interest on them is not a 
“fixed” charge against earnings, but a 
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contingent one, would preclude giving them 
the first grade investment rating. 

But, my judgment is that the present 
price quotation for these bonds reflects 
the improved position and better earnings 
of the road. And the prospect of con- 
tinued improvement in earnings, and the 
possibility that 1924 will break all records 
in the history of the road, together with 
the impressive possibility of dividends: be- 
ing initiated on the preferred shares, 
makes the position of the high yielding 
income more than usually attractive. 

In passing I might mention the fact 
that, in THE FinancraAL Wortp of No- 
vember 10, 1923, the Income 6s, were 
recommended for purchase at a price then 





quoted around 57. Investors whu >}; 
chased at that price, and still hold, haz»: 
a possible profit, therefore of about }7 
points, which is not bad for this forn 
security. 

The Frisco of today is a striking . 
trast to the System of a decade or so ago, 
when it became entangled in the financial] 
difficulties that forced receivership upon 
it. The reorganization was a sound | 
if for no other reason than it cut off from 
the system two expensive subsidiaries 
which were inflamed appendages, bringing 
nothing at all to the parent, and sappi: 
its vitality. 

Expenditures for maintenance have 
been heavy in the past four or five years: 
too heavy, in fact, if we are to accept the 
dictum that expenditures of that nature 
never should exceed the minimum consis- 
tent with keeping the property in a posi- 
tion to provide adequate service. But the 
management has been able to bring the 
property to a high standard of physical 
excellence and operating efficiency. That 
state of perfection is bound to be reflected 
in net earnings. Last year’s performance 
would have been substantially better so 
far as net earnings results are concerned, 
had it not been for serious floods in the 
fall of 1923, which lost the System fully 
$3,000,000 in gross revenues, and entailed 
an added expense of about $600,000. 

In view of the heavy crop movement 
this year, the increased prosperity of the 
farmer, and general business revival al- 
ready in process, the outlook is quite 
cheerful. It promises substantially higher 
price quotations, particularly for those 
securities specifically mentioned in this 
discussion. 

Guenther’s Independent Appraisal of 
Listed Stocks Rates Frisco preferred 
“B” and the common “C”. 

aditeaiitiiameiitipes 


Comes Home to Roost 


WO hardened bucketeers, Francis D. 

KINNALLY and FrepericK H. Beaver, 
who formed the brokerage concern of 
F. D. Kinnatty & Co., of 100 Pearl St. 
New York, which failed in 1922 in the 
general raid upon fraudulent stock brok- 
erage concerns, were indicted last Mon- 
day by the Federal Grand Jury. The in- 
vestigation of the concern’s operations ) 
Peter McCoy, Assistant United State 
Attorney, revealed that these two broker 
never invested as much as a dollar of the 
$500,000 they took in from investors \ 
purchased stock through them, but pock- 
eted the money. The Government charges 
them with the most flagrant violation of 
the bucketing laws that ever has come to 
the notice of its investigation. Upon p: 
ot these charges the punishment meted 
out to these brokers should be as severe 
as their crime was flagrant, since their 
tims belonged to a class who could 
afford being robbed. 


J < 


s 


4) 





Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange House: 
and reputable investment firms listed 
on the inside back cover is available 
for the asking. 


The Financial Word 
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The Oil Situation 


NOTHER gain in Oklahoma’s oil produc- 
A tion with further increases in prospect 

featured the oil news of the week. A 15c 
per barrel reduction in Pennsylvania crude was 
also announced. A reduction in mid-continent 
crude is also expected in well informed circles 
but has not thus far materialized. On the other 
hand, consumption is at record-breaking levels 
and doubtless very substantial inroads into the 
gasoline surplus will be recorded for Julv and 
August. There is little prospect of an imme- 
diate important advance in either crude or re- 
fined oil. There may be some minor downward 
changes first. However, for the reasons set out 
in these discussions in previous weeks we hold 
to the view that the next major change in crude 
and refined prices will be an upward one. 

Oil stocks continue to hold fairly steady. They 
are the one important group that is still selling 
close to the lowest prices of the current year. 
The motors were taken in hand during the past 
week in anticipation of a good fall demand for 
cars. It would be logical to expect the oils to 
follow. Whether the oils will await a clearer 
picture as to the production situation before mak- 
ing a forward movement is a highly speculative 
question. There is little question but that the 
broad trend of the market is upward and it must 
he borne in mind that in a market of this char- 
acter acutal favorable developments are not 
awaited before the stocks begin discounting them. 

The upward movement in the general market 


since last May has been characterized by group 
movements. It was originally led by the public 
utilities and rails. Later practically every im- 
portant division of the list joined in and now the 
oils are the only outstanding laggards. In an- 
other section of this issue of THE FINANCIAL 
Wor p will be found a discussion of the Atlantic 
Refining situation as well as a full statement of 
the president of that company which should be of 
interest to all those interested in the oils. 

The particular localities that are causing con- 
cern insofar as over-production is concerned are 
the Cromwell and Tonkawa pools in Oklahoma. 
Drilling is active in each and further increases in 
production are to be expected. The Cromwell 
pool has been extended by recent tests and a new 
deep sand in the Tonkawa pool is resulting in 
wells with an average production of more than 
4,000 barrels daily. In fact, the ten deep sand 
wells in the Tonkawa field are producing more 
than the 640 other wells in this field. Daily oil 
production in this country has climbed from a 
low of 1,870,000 barrels in January to 2,030,000 
in the week ending August 16th. Consumption 
has also measurably increased although retarded 
by a late summer. We see no reason to change 
our views regarding the oil securities as pre- 
viously outlined. In our judgment the best and 
safest purchases in this group are Vacuum, Texas, 
Standard of N. J., Standard of N. Y., Tidewater, 
\tlantic Refining, Prairie Oil & Gas, Pacific, and 
Stondard of California. 








Fair Clara in Distress 








yo C. Gotpuurst & Co. confessed 
bankruptcy the grief this proceeding 
brought to the customers was more poig- 
than it was to CLARA GOLDHURST, 
who was the actual head of the concern. 
‘ only distress the fair Clara will feel 
that her opportunity to live upon the 
gullible could not have lasted longer. 
lara maintained an office at 50 Broad 
Street, from whence she advertised widely 
what profits could be made from pur- 
hasing puts and calls on listed stocks 
ugh her concern. Now, those who 
to find out where they put their 
y learn something which should make 
1 much wiser, providing they can profit 
n their experience. Several times THE 
FINANCIAL Wortp has informed its sub- 
scibers what a fair temptress CLARA was. 
lently she is the type of our new 
n who don’t intend to leave mere 
monopolize any particular field, even 

of get-rich-quick finance. 





———0 
Cluett Peabody Error 
rough a typographical error the 


ust number of Guenther’s Independent 
aisal of Listed Stocks rated Cluett 
ody Preferred C when it should have 
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Foreign Financing 
Moody’s Weekly Review of Financial 
Conditions in its current issues says in 
part: 


“Automatically the way is being paved 
for a large volume of foreign financing. 
Investors are making profits in foreign 
securities and as soon as the reparation 
agreement is reached the American public 
may be found ready to export capital. 


“Trade expansion invariably absorbs 
capital but resumption of prosperity in- 
creases profits, promotes freer lending, ac- 
celerates collections and thereby tends to 
drive interest rates lower. 


“It is plainly implied that unless busi- 
ness expands with abnormal swiftness 
money rates will go lower next year than 
they have this year. The only other 
alternative seems to be that something 
might happen to disturb confidence. 


“We are now experiencing the financial 
results of a vast accumulation of liquid 
capital, such as usually takes place after 
a great war. Contrary to a prevailing 
notion, great wars increase supplies of cap- 
ital in the long run more than augment 
the demand for it. 


“American investors have lately shown 
a large new buying power for securities 


and this raises the question whether cor- 
poration bonds will make their high peak 
now or next Spring.” 


—${_——_9 —_—_————_ 


European Dollar Bonds 


In a circular entitled “Facts versus 
Fancies,” prepared by F. J. Lisman & Co. 
and Morgan, Livermore & Co., the market 
position of European Dollar Bonds is 
analyzed. 

It is pointed out that there is an anomaly 
in the fact that such bonds are selling here 
on a considerably higher basis of yield than 
in their home markets. According to this 
analysis the eventual restoration of Euro- 
pean exchanges to parity will result in a 
resumption of purchases of Dollar Bonds 
in American markets by European in- 
vestors, particularly in view of the fact 
that such bonds are not subject to Ameri- 
can taxation if owned by foreigners re- 
siding abroad. The conclusion is reached 
that such buying will have an important 
effect in improving the market position of 
these issues. It is stated that the total 
issue price of all European and Colonial 
Dollar Bonds issued since the war and now 
listed on the New York Stock Exchange 
is $825,913,000, and that these bonds have 
already shown an increase in value of 


$43,387,000. 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 


Net Yield.......... 7% payable quarterly 
Denominations............ $500 and $1,000 
I ssciticiiisinisinncennneannt 3 to 5 years 
TRUSTEE 
Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


| Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 


























Nearing Turning Point 
(Concluded from page 229) 








ernment receipts 
sources of income: 


from the eight major 


Table 1. French Government Income from 
Eight Principal Sources, in Millions 
of Francs 


1923 1924 
Jan 1 887 Jan. a 2,194 
pe : Feb. 1,929 
April . 1,822 Mar. : 2,075 
July ............ 1,919 April 2,324 
|. 2,332 May ......... Uzi 


It is evident that increased taxation can- 
not be relied upon to pull Franch finances 
out of the quicksand into which they have 
fallen. 


Two Ways Out 


There seem to be two alternatives left— 
reckless inflation or a huge foreign loan. 
Both present difficulties on which it is 
needless to insist, but the latter, in spite 
of all obstacles, the most 
How it will be possible 
to instil into foreigners a confidence in the 
financial outlook for France which French 
investors seem to lack is something for 
the bankers to figure out. 


seems to be 


probable solution. 


It will have to 
be done, however, if France is to escape 
following the 
of inflation. 
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Germany slippery road 








HE rehabili- 
[ tation of the 
agricultural 
prosperity of the 
country is making 
such headway as to 
revive interest in 
the securities based 
on farm land. For 
the past three years 
the investing public 
has been wary of 
the farm mortgage. 
Not that it has 
entirely banned it, 
for there was a constant factor in this 
country that had faith in the eventual 
worth of soil and continued the investing 
system on which it had entered when 
conditions were more nearly normal. But 
it was admittedly harder to interest the 
average investor. Besides there was for 
a long time an abundance of offerings in 
other directions that paid practically as 
much as the farm loan, while the exemp- 
tion from taxation of the farm land bank 
bonds took millions of dollars from the 
other field. The turn in the tide has come 
with much suddenness. It came from the 
shortage of crops, to be sure, and espe- 
cially of the Canadian wheat crop. The 
shortage of half a billion bushels: in the 
American corn crop gave an impetus to 
prices of that cereal. On the face of it, 
there should be hardship from a short crop 
—and doubtless the sections that have suf- 
fered loss will have to make up in some 
way. But it boosted prices and this off- 
set some of the loss in quantity and also 
gave to the favored sections a notable in- 
come that has put courage and financial 
strength into a part of the nation that for 
three years has been depressed. 





Three States’ Record 


Probably the most favored section in 
America agriculturally is that of which 
Kansas City is the trade center. Here are 
the of the income from three 
states which have been a favorable loan 
field and yet which for three years have 
had financial difficulty in the farm output: 
Wheat Oats 


figures 


Corn 





Kan. 154,258,000 123,135,000 41,873,000 
Mo. . 26,483,000 170,327,000 42.208.000 
Okla. 51,258,000 74,419,000 37,446,000 
Total 231,999,000 367,581,000 121,527,000 


On present prices this means over half 
a billion dollars for this 
Wheat and corn 
are selling now for over a dollar a bushel 


in this territory. 


more income 


territory than last year. 
receive 


Kansas. will 


BY C.M.HARGER 
Behind the Mortgages 








$110,000,000 more for its farm and live 


stock products than iast year. Oklahoma 
has one of its best years and Missouri is 
gaining in prosperity notably. The effect 
is to strengthen the land values, though 


there is not yet any marked advance in 
sales and prices are feeling only moder- 
ately the reaction from the year’s return, 
Paying Debts First 

Financial papers and departments are 
vitally interested in what is to become 
of the new wealth and some city prophets 
have been enthusiastic over what they 
call a “baptism of wealth.” It is just 
as well to look at it sanely. First, the 
debts will be paid. In the high plains 
country three-fourths of the wheat money 
will go to pay the banks and the mort- 
gage-owners’ obligations that have been 
waiting for three years or less. Credit 
must be re-established first. It is illogical 
to expect that short world crops and 
local high yields will arrive at the same 
time regularly. Consequently it is real- 
ized that a conservative policy of getting 
into condition for somewhat less prosper- 
ous conditions is a sound and safe course 
to follow. If this be done, it will add 
greatly to the steadiness of the farm mort- 
gage movement, for it is reasonable to 
expect to retain some of the improved 
economic advantage, though perhaps not 
all of it. The corn will not go to market 
until November and December and _ the 
crop will be spotted. Those sections that 
have a crop will have a profitable return 
and the influence in paying delayed inter- 
est and perhaps in reducing principal in- 
debtedness will be felt by the entire mort- 
gage-holding investment field. 


Farm Dollar Higher 


According to the Department of Agr- 


culture’s July report the farmer’s 

lar, expressed in commodities, is getting 
more valuable. In 1921 it was as low as 
66 cents compared with 100 in 1913. In 
1923 it rose to 75 cents, and in May, 1924, 
it reached 77 cents, with a_ probability 


that it will be at 80 or 85 cents beiore 
the end of the year. When the farmer 
dollar reaches 100 he will have as much 
prosperity as the merchant 
facturer while, of course, increased prices 


and 


— 


aid materially in increased income. 

a million farmers left the land last 
and the p 
tion of the nation increases over a 1 
a year. There are more persons t 
and less producers to feed them. 
argument for a staunch 

tion for agriculture in the coming 
‘decade and land 


according to statistics, 


is sound 


values 


are 
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practi 

















certain to increase. Food must be pro- 
duced every year for the people must eat. 
lf statistics are reliable, there is a most 
stable future for the farm mortgage and 
with the abundance of money for expan- 
sion of industrial plants and other activi- 
ties the rate of interest on the farm loan 
with its undoubted security and _ solid 
worth, never fluctuating in value, makes 
it most attractive. 


Income Tax and Loans 

The reduction in the income tax, com- 
mencing with the returns for 1924, ought 
to have a helpful effect on the farm loan 
field. The lower rates will reduce the 
number of investors who seek tax-free 
investments and because of the income 
charges have been unwilling to buy mort- 
gages. Each year we are likely to see 
the income tax made still smaller and 
every movement in that direction has its 
effect in turning more capital to the realty 
loan. With land values becoming sta- 
bilized, as they are certain to be with 
the return of prosperity to the producing 
country, the solidity of this security will 
prove more and more attractive to the 
investor. At the recent convention of Real 
Estate Boards was read a report of a 
committee dealing with investment cor- 
porations which showed that the loss in 
mortgage securities was less than three 
100,000ths of one per cent. The total loans 
reported on was over one billion dollars 
and the loss less than forty thousand dol- 
lars, the operations extending over many 
years. This corresponds with the history 
ot the largest investors in farm loans— 
the insurance companies—which report 
practically no losses. Even in cases of 
foreclosure the companies are playing 
even and squaring the accounts. It is 
doubtful if any class of securities can 
show so good a record. 


Real Estate Bonds Grow 

The abundance of money seeking in- 
vestment is furnishing a still growing 
market for the real estate ‘mortgage bonds 
which are based on apartment houses, 
hotels and office buildings in the cities. 
While housing is gradually catching up 
with the demand, the increased population 
ot the cities makes a never ending ‘de- 
nd for structures that fill the modern 
ne of these forms of construction. 

¢ rentals are standing up well and with 
the monthly payments demanded by the 
rms of disposition the mortgage bond 
lers. are receiving prompt payments. 
€ criticism is sometimes made that while 
‘ a boast of the well established com- 
anies that no investor has ever lost a 
collar, the companies may have losses. 
that is probably true of most large 
prises, The test is such management 
ill care for losses and absorb them 
the general expense account as a 
Part of the risks of business, without ulti- 
T loss to the whole. The company 
never has a default of rent, never 
rs from damage in any form and 
ys receives every cent of its income, 
d not exist. The plans of any sound 
ess allow for a percent of loss in 
stimated overhead and by so doing 
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stabilizes its affairs... It is on this basis 
that the real estate mortgage bond houses 
work and it is the only sound system. 
To the investor his security is thus made 
safe and he reaps the benefit. The lib- 
eral rates of interest paid seem likely to 
continue and with city growth continuing 
and likely to grow the well conducted 
real estate mortgage bond house ought to 
be on solid ground. It is, of course, a 
matter of management and planning and 
thus far there has been a remarkable 
standard of success. 


———__9-——_———_— 


Customer Ownership 


The Monongahela West Penn Public 
Service Company, a subsidiary of The 
West Penn Company, on July 7, 1924, of- 
fered for sale to the employes and cus- 
tomers of the West Penn System $500,- 
000 par value of its 7 per cent cumula- 
tive preferred stock. By July 26, this 
offering had been over-subscribed. The 
average purchase per subscriber averaged 
slightly over $300 par value. 

Since 1919 to date the subsidiaries of 
The West Penn Company have sold to 
customers and employes over $14,000,000 
par value of preferred stocks through ap- 
proximately 20,000 individual sales. The 
average purchase per individual during 
this period aggregated about $700 par 
value. 

a 


Brands Tipster Sheet 


N issuing a special bulletin warning 
I investors against “Tipster” the Better 
Business Bureau of New York City directs 
their attention to a subtle bait by which 
they are often caught in the net of a 
swindler. For a pronounced type of this 
kind of roping-in-publication the Bureau 
has selected the Wall Street Investor, 
of which Harry BurkKE was editor and 
whom THE FINANCIAL WorLp repeatedly 
exposed in connection with the flotation of 
St. Croix Mines Corporation. This sheet, 
as this special bulletin points out, em- 
ployed the same hypocricy which the buck- 
eteers find so profitable of pretending to 
be the friend and protector of the investor 
and once their confidence was secured 
emptying their pockets. The /nvestigator 
professed to be the investor’s guide, 
claimed it would prevent his savings from 
going to stock jobbers and bucket shops. 
Then it turned its readers over to the 
exploiters of St: Croix. This particular 
sheet long since has been put out of busi- 
ness by the Attorney General, who enforced 
against it the Martin law. But in its place 
constantly spring up other tipster sheets 
professing independence from any specu- 
lative operations. The easiest way the 
investor can protect himself against such 
frauds is to make up his mind that, when 
he receives a publication free through the 
mail, to consider its advice worth as much 
as it costs, which is nothing, for there 
usually is a colored gentleman concealed 
behind it with an irresistible itch to get 
his money. In this world people do not 
give away anything for nothing. 














Investment 


Safety 


T HE way to get it 
is plain. 


Buy known safety. 
Deal with a _ house 
whose record is with- 
out blemish—without 
mar. 


This suggests For- 
man Bonds—and the 
Forman record of 
thirty-nine years with- 
out loss of a penny to 
any investor. 


New Forman 61%4% 
and 7% First Mort- 
gage Real Estate 
Bonds at the present 
time, in denomina- 
tions of $100, $500 
and $1,000. Full de- 
tails without obliga- 
tion. 


Also our new book- 
let, “How to Select 
Safe Bonds,”  post- 
paid. Ask for Book- 
let No. 178. 





Years Without Loss to a 
Customer 


George M. Forman 


& Company 


105 W. Monroe S8t., Chicago, Ill. 


Pershing Square Bldg., New York City 
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Over the Counter Market 


By The Outside Man 




















We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 


BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Foundation Co. pfd. 

Hall Switch & Signal 
Universal Leaf Tobacco 
KIELY & HORTON 


40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 





























Birmingham Water Works 
40-year 5% Bonds 
Due 1939 


|CONOVERS PHILLIPS | 


141 Broadway, N. Y. Rector 2536 





























Austrian Utilities Loan 


It is reported in the financial district that 
the first piece of public utility financing 
for one of the Continental countries to be 
offeréd in the New York market will be 
that of an issue of approximately $3,000,- 
000 in bonds for a hydro-electric property 
in Lower Austria. Bankers are said to be 
working on the deal at the present time 
and the negotiations have reached a stage 
when an announcement is expected to be 
made within the next few days. 

According to the information received 
yesterday the property for which a loan is 
to be made in the American market is a 
hydro-electric monopoly, controlled jointly 
by the City of Vienna and the Province of 
Austria. The bonds are expected to 
guaranteed, principal and interest, by 
this largest province of the new Austrian 
Republic by endorsement on the bonds. It 
is said that the per capita debt of this 
province is $0.33 only. 

This bond issue is expected to be the 
forerunner of a large number of indus- 
trial issues for Austrian and German cor- 
1 of which were large earners 
before the war. 
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Lower- 
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porations, al 


HAT’S back of the current ad- 
W vance of Commonwealth Power? 

That question faced me in my 
rounds this week. The common stock of 
this well-balanced, progressive utility was 
one of the most active of the unlisted 
group. Report is that an increase in the 
dividend is imminent. As to the authen- 
ticity of that rumor I am not prepared to 
offer anything. But I am informed that 
some important developments are about to 
come to a head which will justify advance 
of the stock substantially above the recent 
high. The public utility analyst of THe 
FINANCIAL Wor tp is to ‘discuss the situa- 
tion in the next issue of this publication. 


Another strong stock this week was 
American Power and Light. This writer 
has mentioned this stock before, calling at- 
tention to its potentialities. This stock’s 
performance has been one of the most 
spectacular of the year. 


Other utility stocks to come in for favor- 
able attention included National Power and 


American Gas and Electri¢. The latter 
was recommended in THE FINANCIAL 
Wor_p three weeks ago. It has been 


rather quiet during the past month, but 
seems on the way to a fairly good meas- 
ure of activity. In fact all Electric Bond 
and Share stocks did well this week. 
Lehigh Power Securities, one of the pro- 
gressing units, being rather heavily 
bought by well-informed persons. 


Toward the close of the week, with the 
exception of the highlights mentioned, 
trading became dull and without features 
of even passing interest. It may be said, 
however, that prices in most groups held 
firmly. Among insurance there 
were some broad advances, spectacular in a 
but not of keen interest generally 
narrow pub- 


is 


shares 


way, 
because of the comparatively 
lic interest. 

Bucyrus came through toward the week 
end with a strong advance. This sort of 
thing happens periodically. The company 
is sound, strong financially, and is making 
headway in building up stability of earn- 
ings. , 

Baking stocks were generally firm, at 
considerably higher levels than those pre- 
vailing two months ago when the shares 
were comprehensively analyzed in THE 
FINANCIAL WorLp. These stocks are like- 
ly to sustain further substantial gains. 

Bank stocks continue to attract an in- 
creasing number of small investors as their 
merits are realized. Price changes this 
were without significance or im- 
portance. The underlying tone was strong 
at the week-end and the trend was upward. 


week 


Guaranteed rails are in good demand. 





J. K. Rice, Jr. & Co. Buy & Sell 
| American Cyanamid | 
Bucyrus Company 
E. W. Bliss, Common 


J. K. Rice, Jr., & Co, 


Phones 4000 to 4010 John 








36 Wall St., 














Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. : 3 


Boston, Maas. 
Long Distance Phone 
Main 460 














Pittsburgh, Bessemer — & 


Lake Erie 
COMMON | 
Bought—Sold—Quoted 


MINTON & WOLFF 


80 Broad 8St., N. Y. Tel. Broad as771 

















Cuba R. R. Equip. 
Alabama Tract. 5s, & Com. 
Great Western Power 5s, 1946 
Grand Trunk Pac., All Issues 
Indiana General Service 5s, 1948 
Yadkin River Power 5s, 1941 
Central Georgia Power 5s, 1938 
Virginia Western Power 6s, 1953 
Wheeling Electric 5s, 1941 
Shawinigan Water & Power, All Issues 


ABRAHAM & CO. 


5s, 1960 




















27 William St. Telephone 
New York Rector 1 & 2 
Members New York Stock Exchana 

Pittsburgh & Lake Erie has bec 


favorite. 


Unlisted foreign obligations were iairly 
active and prices held comparativel) 

The unlisted market only occasional!) 
flects conditions in listed stocks. On 
that buyers of over-the-c: 
securities are more inclined to make 
mitments with the long pull possibilit 
mind. The short-term swing is 0! 
importance to them. 


son is 


Bucyrus, to which reference has 
made already, has been doing rema! 
well and those close to the company’s | 
tion over that stock a year from nov 
command a price fully 50 per cent 
the present level. 


Cyanamid just reported results 
year’s business—about $18.50 a share 
does not represent full actual earnings. 
About $14 a share was charged off for de- 


preciation. 


McCall was strong this week in ° 
tion of continued improvement in the 
pany’s affairs. This stock and Cya! 
are attractive long-pull buys. 

The Financial \\ 























Jempting Old Shareholders 
heseee the old Nationat Biscuit 

stockholders, some of whom paid 
jess tian par for their shares, mull over in 
their minds what profits they could make if 
‘hey sold their stock the temptation to 
take advantage of the prevailing high 


market price must be great. If they suc- 
cum) to it they can hardly be blamed. 
\When National Biscuit’s par value was 
$1) a share the peak of high prices it 
touched was $270 a share. Two years 


oo the stock was split up on the basis 
en new shares for one of the old 
and the par value was changed to $25 
share. On Monday of this week the 
tock sold for $67 a share, or the 
equ nt of $469 for the old stock. It 
ld as high as $486.50. Whether it 

;s worth while selling Biscuit must largely 
depend upon the individual stockholder’s 
viewpoint. He must bear in mind that 
there is a top even to the highest moun- 
‘ain and, correspondingly so, with any 
security. Has NATIONAL Biscuit reached 
Present earnings indicate that the 
current $3 annual dividend is earned 
about twice. Unless they expand more 


materially it is not reasonable to expect 
much of an increase in the dividend. If 
there should be no increase, the stock 
around $67 yields less than 4.30 per cent 
per annum. It is not unlikely the rise 


has discounted some favorable action the 
directors may have in mind. If this is 
the case what will follow when it be- 
comes public property? There are the 
thoughts the old stockholders are serious- 
ly weighing in their minds. One of them 
declared to the writer, “I feel I can af- 
iord to take the chance of letting some- 
me else get whatever additional profit 
there may be in Nationau Biscuit. I 


would rather have mine, representing near- 
ly five dollars for every dollar I invested, 
safely in my bank.” Besides, this old 
stockholder received liberal dividends 
while he was holding his stock. His 
viewpoint is not an unsound one, since 
proiits safely reposing in the bank are 


not profits which run away. 


a | 


Herman Bros. in New Field 
H RMAN BROS., operating as a part- 
iership, are now engaged to a con- 
ble extent in dealing in German 
nment bonds and German bank 
These are the same brothers who 
eigineered the bold and disastrous manip- 
in St. Crorx MINEs stocks, which 
run up on the Curb market to $1.75 
e. Editor Burke acted as their 
attracting the investors’ attention 
h his tips, telegrams and what he 
in his spurious Wall St. Investi- 
Investigation of this manipulation 
t out the fact that stock for which 
blic was paying as much as $1.75 
4 share only cost Herman Bros. fifteen 
ents a share. The difference, someone else 
r d. This is not a record which 
\ inspire the cautious investor to 


his foreign investment purchases 
m. 


ist 23, 1924 





Silver Climbing Up 

_ VF the price of silver continues to mount 
>“ up as it has been doing since the first 
of January it will obviate the necessity of 
a silver expert association functioning, 
as was proposed at a recent conference 
of silver mine owners at Salt Lake City. 
Silver is now selling around 68 cents an 
ounce, which shows an improvement of 
10 per cent over the year’s low price. 
Further improvement can be reasonably 
expected for the prospects are excellent 
that Europe and India will be in the 
market this year as heavy buyers of the 
metal. In fact with the economic recov- 
ery of Europe and Asia mineral produc- 
tion of all kind will expand and prices 
for the various metals will improve. This 
prospect is encouraging to our entire min- 
ing industry. 


———$—0 


Passing of a War Bogy 
[' there is any substantial evidence to 

prove that the Japanese people are dis- 
inclined to take seriously the utterances 
of their fire-eaters against the United 
States and still look upon this country as 
their friend it is to be found in the re- 
cent flotation through our bankers of the 
$22,000,000 debenture notes of the INpus- 
TRIAL BANK of Japan. The Japanese peo- 
ple realize that our exclusion act was pure- 
ly a domestic measure, which economic 
necessity forced upon us. She would take 
the same precaution if confronted with 
the same problems. The fact that 
these bonds were oversubscribed in turn 
reflects our confidence that our position 
is understood by the intelligent Japanese 
people. 


—0 





Domestic Business Conditions 


Mail order sales declined during July 
in a seasonal movement to about the 
same level as in July, 1923, while total 
sales for the past seven months showed 
an increase of 5 per cent over the corre- 
sponding period in 1923. Savings deposits 
in 915 widely. distributed banks totaled 
$7,426,000,000 on July 1, as contrasted 
with $7,264,000,000 on June 1 and $7,012,- 
000,000 a year ago. 

Shipments of locomotives by principal 
manufacturers totaled 140 in July as 
against 145 in June and 239 a year ago, 
while locomotive orders unfilled on July 
31 totaled 483, as against 531 at the end 
of June and 1,738 last year. 


Sales of stock shares on the New York 
Stock Exchange during July totaled 24,- 
000,000 shares, as against 17,000,000 in the 
previous month and. 13,000,000 last year. 
Price increases accompanying the _in- 
creased sales raised the average for 25 
industrial stocks to $113.53 for July as 
against $108.93 in June, and $102.52 a year 
ago, while the average for 25 railroad 
stocks increased to $68.39 in July from 
$65.07 in June and $58.07 a year ago. 
Dividend and interest payments to invest- 
ors during July totaled $397,000,000, as 
compared with $366,000,000 during July, 
1923. 





DIVIDENDS 





The Brooklyn City Railroad Company 
168 Montague St., Brooklyn, N. Y. 
STOCK DIVIDEND 
The Board of Directors has this day de- 
clared a stock dividend of thirty-three 
and one-third per cent (33 1-3%), pay- 
able September 30, 1924, to stockholders of 
record at the close of business on September 
5, 1924. Each holder of three (3) shares of 
existing stock to receive one (1) additional 
share of new stock. Scrip will be issued for 
fractions of a full share and such scrip will 
not receive dividends until exchanged for a 
full share or shares. Transfer books will 

not be closed. 
August 12, 1924. 
GEO. W. JONES, Treasurer. 





MERGENTHALER LINOTYPE COMPANY 
Brooklyn, N. Y., August 19, 1924. 
Dividend No. 115 
A regular quarterly dividend of 2%% on 
the capital stock of Mergenthaler Linotype 
Company will be paid on September 30, 1924, 
to the stockhoiders of record as they ap- 
pear at the close of business on September 
3, 1924. The transfer books will not be 
closed. 
JOS. T. MACKEY, Treasurer. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., August 18th, 1924. 
The Board of Directors has this day de- 
clared a dividend of 2% on the Common Stock 
of this Company. payable September 15th, 
1924, to stockholders of record at close of 
business on September 5, 1924; also dividend 
of 1%% on the Debenture Stock of this Com- 
pany, peyable October 25, 1924, to stock- 
holders of record at close of business on 
October 10, 1924. 
CHARLES COPELAND, Secretary. 





American Telephone & Telegraph Co. 


140th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Wednesday, October 15, 1924, to 
stockholders of record at the close of busi- 
ness on Saturday, September 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





Middle West Utilities Company 


NOTICE OF DIVIDEND ON PRIOR LIEN 
STOCK 
The Board of Directors of Middle West 
Utilities Company has declared the regular 
quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) upon each share of the out- 
standing Prior Lien Capital Stock, payable 
September 15, 1924, to all Prior Lien stock- 
holders of record on the company’s books at 
the close of business at 1:00 o’clock P. M., 
August 30, 1924. 
EUSTACE J. KNIGHT, Secretary. 





National Power & Light Company 


Preferred Stock Dividend No. 7 

The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on the 
Preferred Stock of National Power & Light 
Company has been declared for payment Oc- 
tober 1, 1924, to holders of record of Preferred 
Stock at the close of business September 18, 
1924. 

A. C. RAY, Treasurer. 





National Power & Light Company 


Common Stock Dividend No. 2 

A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Common Stock 
of National Power & Light Company has been 
declared for payment September 1, 1924, to 
holders of record of Common Stock at the 
close of business August 23, 1924 

A. C. RAY, Treasurer. 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 91 
The regular quarterly dividend of 1%% 

has been declared on the preferred stock of 
this Company, payable September 15, 1924 to 
stockholders of record August 30th. Books 
do not close. Checks mailed. 

SHEPARD RARESHIDE, Treasurer. 





Publish Brochure on Austria 


A. W. Kimber & Co., Inc., publishers of 
Kimber’s Record of Government Debt and 
Foreign Securities, of 46 West Broadway, 
New York, have just issued an exhaustive 
illustrated brochure entitled “The Rebirth 
of a Nation,” describing the remarkable 
progress of Austria’s rehabilitation. The 
booklet explains the vital position of 
Vienna as a trading and banking center 
for neighboring countries and the increas- 
ing favorable prospects for Austrian Com- 
merce and Industry. 


255 


is 


ceme~<ea pune yor es erssres me 


ie 8 a 


































































































Weekly Busin d Financial S 
id . 
(Principal i elabora i i “T, ings.” 
features of this page ted and interpreted in the “Trend of Things.’’) 
> . 
Week’s Sales Average Stock Prices 
RP aga sig active stocks as of Thursday, August 21, 1924 ~, 1923 
st Teekay ——s riday, 968,400 shares Saturday, 529,- Aug. 20 Aug.13 Aug.6 July 30 Aug. 22 
anasto 1,195,660 shares; Tuesday, 1,190,345 23 Railroads .... 79.00 78.80 77.93 78.31 64.46 
— 1,396,940 shares; Thursday, 1,061,400 18 Industrials ....104.33 101.30 101.99 100.19 88.35 
High 8. “one 41 Combined .... 91.66 90.05 89.96 89.25 76.40 
——1923 4 “NAME OF STOCK Beentows __—— 8S COpPpere ...s« 27.70 26.30 26.04 25.79 23.05 
vse ANAM I r°@ & Thursday's day’s rm 
107% 73% Amer. Can Close Close Bond Dealings, Jan. 1 to Date 
76% 64% Amer. Locomotive 134% 1924 1923 1922 
161% 140% Amer. Tobacco i 82% U. S. Gov. bonds. $640,991,300 — $522,900,780 $1,181,976,102 
128% 119% Amer. Tel. & Teleg.. 151 Other dom. bds. 1,410,450,200 ,023,730,400 1,276,222,200 
53% 323 Anaconda ......... 128% Foreign bonds .. 350,209,200 308,516,900 411,914,300 
105% 94 Atch., Top. & San Fe 41 
144% 110% Baldwin Loco. a 105 Total all bonds.$2,401,650,700 $1,855,148,080 $2,870,112,602 
60% 40% Baltimore & Ohio 124% : 
+H 41% Bethlehem Steel 62% Standard Oil Stocks 
01% 86% 2 % 46 ‘ ‘ 
— os” ae 48 a7 Bid Asked Bid Asked 
37% 19% reg & Ohio 88 R51 Anglo-Amer. ... 15% 15% South Penn Oil. .136 139 
30% 34% Chile R. I. & Pac.. 34% +n Atlantic Refin... 86% 87 Std. Oil of Cal.. 58% 58% 
31% 14% Cal e Copper anes a 34% 343% Borne-Scrymser 215 225 Std. Oil of Ind.. 57% 57% 
69 5 56% ee noe Copper _ tetas 215% rot Chesebrough .... 48% 49% Std. Oil of Kan.. 35% 35% 
ting au ee Gas 72% 71% Continental Oil.. 43 48 Std. Oil of Ken..113% 114 
yt ate a, I roducts ees 32% 33% Galena-Sig. Oil.. 58 58% Std. Oil of Neb..238 242 
811 20% Shee ble Steel cates 51% 5414 Inter. Pet. ..... 19% 19% Std. Oil of N. J.. 35% 35% 
tg tb, Davison Chemical . 51 46% Magnol. Pet. ...132 135 Std. Oil of N. Y.. 39% 39% 
“2% 9% wn) ae 201 ° ‘8 eg S| ere 59% 60%, Std. Oil of Ohio.291 295 
93 52 Fz & 29% 
a 167% ner Players 83% 84% Penn. Mex. FI... 33% 35 Swan & Finch.. 20 24 
7% +4. ee Electric .. 270 270 ° Prairie Oil & Gas209 210% Vacuum Oil Co. 65% 65% 
434 rer ee Motors ... 14% 15% Solar Refin. ...182 188 Washington Oil.. 29 31 
o'% <0 '% nspiration Copper O77 
58 5% 27% Inter. Pa ‘ ea 28 % i ili 
4 =e 9 . a ee 5 
62% 20% Kelly Springfield he 54% Public Utility Stocks 
94 58% Mack Trucks ..... ts, 17% Bid Asked Bid Asked 
63% 36 Maxwell Mot., A.. eat 102 Adir. P. & L.... 338% 34% Lehigh P. Sec... 76 77 
30% 20% Miami Copper .... 24 4 54% Ala. Tr. Lt. & P. 52% 54 Miss. B. P... 00+. 31 32 
07% 804 WM. ¥. Contrel 1087 245% Am..G. @ 3. .... 76 17 Mount. St. P..... 22 26 
117% 100 Norfolk & Western’ > 108% Am. L. & T.....124 126% Nat. P. & L..... 164 166 
93% 63 Pan-Amer. Petrol.. sean ae Am. Pub. Util... 78 80 or. . Behe.» St a3 
47% 40% Pennsylvania R. R. 4516 68 App. P. ......+. 72 76 Nor. Ont. L. & P. 52 56 
a se a 45% 45% Ark. L. & P.... 57 a “= & See 100 = 103% 
51% 41% Pub. Serv. Cor., N. J. 577 61 Carolina L. & P.175 a Nor. Texas Elec. 60 63 
32 16% Pure Oil __ oo aN. oe ‘& 59% Cities Service ..145 146 Okla. G. & E. pf. 90% 91% 
66% 40% Rep. Iron & eae 47% 23% Colo. Power .... 94 951%, Port. R., L. & P. 34 37 
92% 65% Sears Roebuck .... 10314 et Col. R., P. & L..115 119 Power Sec. Corp 8 11 
39% 16 Sinclair Consol. .__ 16% ah Com. P. Co. ....103 103 Pug. 8S. P. & L... 57% 60 
39 24% Souther “eA Bak And 8 Cont. Gas & El. 68 70 Rep. Ry. & Lt.. 38 39% 
124% 74 meme Stamens eo 2 69% Cons. P. 6% pf. 90 93 Sierra Pac. El... 17 18 
126% 93% Studebaker 3714 52% East. Tex. El.. 68 70 So. Calif. Edison 98 99 
52% Sa Warne Gaecane vee abit 39% Elec Rail. Sec... 15 16 we, . W- fe seas BB 31 
78% 46% Tobacco Products . 645% 41% Elec. B. & S. ..101 102 Std. G. & E. pf. 49 50 
64% 305% U. S. Rubber = is 64% 65 % Empire G. & F... 89 91 Demn. 1. . ..1.< Be 38 
109% 85% U. S. Steel ...... po 36% Gen. G. & E..... 49 51 U. A. E. bk. sh. 15 16 
76% 55% Utah Copper tte Vg 107 2 109% Galv.-Hous. Elec. 37 40 United G. & E.. 32 33% 
67% 52% Westinghouse Mfec.. —- 80 Ill. P. & L. pf... 93 95 Init. G. & E. pf. 81 821% 
30% 20 White exis oll g.. 63% 63% Ken. Secur. Corp. 70 7 West. Power 7%:-33% 33% 
tagle Oi 23% 23% W. Pa. P. 7% pf.101 103 
Foreign Exchange Car Loadings Ratio of Reserve 
Sterling ye A heavy grain movement from the With all percentages computed on 
. SR aaah ee nates 4.48% 4.54% West and an increase in the ship- the basis introduced by the Reserve 
Re: Peewee. 2.1... 5.38 5.55% ments of live stock and of coal were Board on March 13, 1921, the highest 
Ce ere 4.39% 4.30 the outstanding features in the move- and lowest reserve percentage of the 
Belgian Fr 4.97 pshae ment of traffic during the second Federal Reserve system compare as 
site = sys ew ees “9% 4.44% week of August, when the car load- follows: 
Switzerland ...... 18.78 18.06 ings totaied 942,198, a decrease of High Low. 
Mollanmd ..........:38.86 39.33 3,533 compared with the week before, 1924...... 83.7 May 21 73.8 Jan. 2 
iaiiiene cei ; and 31.552 cars less than the same 1928...... 78.2 July 25 71.3 Jan. 6 
: cobalt .0014% .0014 week in 1923. 1932....... 80.4 Aus. 3 32.2 dua... s 
Sweden .. ae 26.57 é RE 64-460 73.1 Dec. 7 46.4 Jan. 7 
Ses 12 on spite Total loadings for the week ended ! 
f Pe <ccavakikes 3.85 16.37 August 9, compared with those of The reserve percentages of the New 
Denmark ......... 8646 18.53 previous years, follow: York Reserve Bank compare as fol- 
BOA st docs an Seee 13.32 13.26 boas: 

3.32 3.26 1924 1923 1922 “ ay 7: ¢ 
Brazil ha eis avo 10.00 J a Peers” 942,198 973,750 842,690 pled — andl 31 ap _ 4 
tf - 9° . 49 Ce bP) 54.0 « “ io. Jé ° « 
eee 9.90 12.20 See See. eee sae 1922...... 89.6 Jan 25 79.3 Jan. 4 
Canadian Dollar....99.90 97.74 Fuly 19...,,980.284 1029/4209 848.548 1921.0... 84.1 Sep. 21 36.5 Feb. 4 
Daily Average Oil Production Commodity Prices 

(Figures in Barrels) 
————_ 1924 ——_ 1923 Money Rates Aug. 20 Aug. 22 
PRR a ri ee Ee eee 2% FOODSTUFFS 1924. 1923. 
8.16 Aug. 9 Aug. 18 T ao . Wheat, No. 2 red $1.43 $1.14 
Oklahoma... 518,400 501,450 451,600 ime Loans ..........--- 214 Jo -2% To Corn, No. 2 yel....... 1.41% 1.48 
Kansas ... 83.700 83.000 79.400 Commercial Paper ...... 3% % Oats, No. 2 white.... .66 52% 
psi: hai 17.5 747 . Rediscount Rates ....... 3% Fi’r, std. Sp. pts. 7.00@7.75 6.95 
Se ae, cae ee Bankers Acceptances 1%% Coffee, No. 7 Rie .... 16% — -10% 
Cen. Texas. 178,150 175,800 221,600 , . eee Ss 2/0 Sugar, granulated ... .0675 07% | 
N. Louis... 58,250 653.850 61.200 ae VSL, EAGER. ..... 34 red 
" < a dai apie ange: Bar Silver, New York.... 68%ada METALS 
Arkansas .. 142,550 146,450 128,200 S Iron, 2X, Phila. 21.25@22.25 26.00 
Gulf Coast. 119,500 120,450 100,450 Steel billets, Pitts... .38.00 42.50 
Eastern Pe 107,100 107,200 113.000 OT OPE ESS Per eer 8.15 6.75 
Sine. aioe ’ London Market ee ETE Tey oe 13.50 14.00 ' 
sini Mis . : ; EAL. cinso-63:5:0.0. ON o'9.8.5'9 52.62% 40.00 ' 
and Colo.. 126,300 124,900 150,200 Money in London % higher at 3% 
California . 618.45 nes 16 ei per cent; short bills unchanged at ay me 
ny 18,450 623,150 872,000 35, to 3% per cent; three months’ a tS negra F 9° 9 oR 9 } 
bills unchanged at 3% to 3 13-16 per Pri re ees upland. .28.20_— 25.25 j 
Total ...2,029,650 2,010,950 2,250,450 — eer eRe 7“ aaah 
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Guarantor Bid Asked 
bany & Sus. (Del. & Hud.) ..191 195 
eg. & West (B. R. &P.) .... 98 102 : O er Ou nN oOorme 
& Char: A. L. (Se. Ry.) ....169 172 = 
Beech Creek (N. ¥. C.) ........ 38 40 aoe J , : : : 
ton & Albany (N. Y. C.) ..153 157 -~ VERY week we list in this column instructive booklets, circulars, 
ay. & Susqa. (D. L. & W.) .... 41 43 kK periodicals and special letters pertaining to investment and other 
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“The Rebirth of a Nation” 


BY 


A. W. Kimber 
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Vienna— Banking Influence in Neigh- 
boring Countries — Austria’s Foreign 
Trade—Current Position and Outlook. 


A searching analysis and review of Austria’s remarkable forward strides. 
Its commercial and financial importance to the Near East and Cen- 
tral Europe. Economic Austria in retrospect and prospect, 
and the American Investor’s opportunity. 
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